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Keep Your Investments Adjusted 
CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


found a happy so 
task over to us. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our personal supervisory 
service is to be found in the high rate of renewals year after year. 
In the past year over 80 per cent of all expiring contracts have 
been renewed and many have been subscribers to our service con- 
tinuously from five to fifteen years. © 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision with 
Financial World Research Bureau. The fee is surprisingly 
moderate. 


CLIP AND MAIL TODAY 


s 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
(0 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


(0 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost would be for 
supervision. My objectives are 


Income Capital Enhancement Safety 

It is understood that I incur no obligation by this request. 


The investor who follows a 
planned program under the 
guidance of our Staff has the 
assurance that all new devel- 
opments and potential influ- 
ences are being constantly 
appraised with respect to 
their possible effects on his 


individual investment pro- 


gram. Changes in investment 
policy or in specific issues are 
recommended only after care- 
ful study of every pertinent 
factor. 


Keen discrimination is re- 
quired to determine the issues 
which have the best prospects 
in’ the transition and early 
postwar period. It is a proeb- 
lem requiring the knowledge 
and experience of an organ- 
ization devoting its full time 
to the analysis and determi- 
nation of security values. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 83 JUNE 6, 1945 _. NO. 23 


THIS WEEK 


An Overlooked Factor in Postwar Inflation.............................. 3 
18 Sound Stocks That Should Pay More................................. 4 
Reorganized Rail Preferreds Yield Six to Eight Per Cent................. 5 
Consolidated Edison—Unique Utility 6 
7 
9 
7 


Soft Drink Makers Face Sugar Shortage...........................00005. 

A Guide to Stocks Selling at $10 to $15........ 

An Investor’s Plea for Management Reform............................. 1 


Allis-Chalmers Anchor Hocking Glass 
American Bosch 
American Mach, & Fdry. Columbian Carbon 
American Sugar Refining Federal Insurance 


Hercules Motors 


Brunswick-Balke-Collender Kimberly-Clark 
Mengel Company 
Vanadium Corporation 


EACH WEEK 


News and Opinions on Active Stocks......................0cccceeeeeeee 8-9 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
88 Trinity Place, New York 6, N. Y. 


PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


Executive Vice President: Henry L. Vonderlieth— Vice President: H. D. 
Guenther — Vice President and Managing Editor: Richard J. Anderson — Vice 
President and Business Editor: Weston Smith — Vice President and Director 
Portfolio Supervision: Ralph E. Bach— Treasurer: Arthur E. Voss — Secre- 
tary: F. D. Hanse . 


EDITORIAL STAFF 


George E. Andresen — Guy E. de Lagerberg — P. Dewhurst —John G. Finch 
— Theodore K. Fish—W, Sheridan Kane — Robert H. Maurer — Winthrop 
Parkhurst—Anton L. Schurk—Daniel A. Williams—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, 816 West Fifth Street (Phone: Michigan 1732) 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 
subscription rates. United States, Mexico, Cuba, Central: and 
South America (except British Honduras and the Guianas), $15 


a year: Canada and all other countries, $17. FOR CHANGE IN 
ADDRESS subscribers should give both the old and new ad- 
dress. this notification to be sent two weeks before the change 

MEMBER OF 1s to take effect. The FINANCIAL WORLD is copyrighted aMERICA’s 
1945, by the Guenther Publishing Corporation, Reproduction in 

THE AUDIT whcle or in part prohibited except by permission of the pub- INVESTMENT 
lisher. Newsdealers and bulk sales supplied by American News 

BUREAU oF Company. Entered as second-class matter October 22, 1906. at AND BUSINESS 
the United States Post Office of New York, N. Y., U.S.A., : 

CIRCULATIONS under Act of Congress of March 3, 1879. Printed in U.S.A. WEE KL ¥ 


Make Photo-Exact Copies 


of Valuable Papers... 


Don’t risk loss of original papers! 
Use photocopies, made fast in 
your own office! Executives need 
A-PE-CO for copying valuable 
apers and confidential data. All 
epartments can use A-PE-CO 
to speed work, save manpower. 


May we show you? 


$5 5. Photocopies Direct from 


eLetters * Documents 
®Records ¢ Blueprints 
COPIES UP TO ¢Pictures ¢Drawings 
Errorless “‘same-size” facsimiles 
of anything up to 18” x 22”. 
Eliminates steno-copying, tracing, proofreading. 
Photocopies direct from anything written, print- 
ed, drawn, photographed—even if on both sides 
—a copy a minute! Accepted as legal evidence. 
Used by industry, Government and engineers. 
No Camera—No Darkroom—Easy to Use 
Any inexperienced employee quickly becomes ex- 
rt. Conserves man-hours. Low cost per copy. 
investment. Get all the facts on America’s Most 
Widely Used Photocopy Equipment. Write Today! 
AMERICAN PHOTOCOPY EQUIPMENT CO. 
2849 N. Clark St. Dept. LN-65 Chicago 14, Ill. 
Representatives in Principal Cities 
In Canada: Railway & Power Engineering Corp., Ltd, 


18” x 22” 


COATS-OF-ARMS 


They’re interesting and valuable to every 
member of the family. Hand illuminated in 
oils and framed, size 10x12”, for $15. 
Heraldic bookplates, needlepoint patterns to 
embroider, stationery dies, seal rings. Illus- 
trated booklet sent upon request. 


Send us your information; we will endeavor 
to locate your rightful Coats-of-Arms with- 
out obligation. Authenticity guaranteed. site 


International Heraldic Inst., Ltd. 
1110 F St., N. W., Washington 4, D. C. 


National 


LOW-PRICED 
COMMON STOCK 
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PROSPECTUS ON REQUEST 
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Research Corporation 


120 Broadway, New York 5, N. Y. 


: 
4 
aS 
¢ 
> tard 
ae 
: 
. 
— 
: 
WHER, 
ale! 


WITH THE TERMINATION OF THE INTEREST OF THE ESTATE OF 


J.S. BACHE AND THE WITHDRAWAL OF CLIFFORD W. MICHEL 

AS A PARTNER, BOTH AS OF THE CLOSE OF BUSINESS 

MAY 31, 1945, THE NAME OF THE FIRM OF J. S. BACHE & CO. 
IS CHANGED TO 


BACHE & CO. 


MEMBERS NEW YORK STOCK EXCHANGE AND OTHER 
LEADING STOCK AND COMMODITY EXCHANGES 


36 WALL STREET, NEW YORK 5, N. Y. 
UPTOWN OFFICE, CHRYSLER BUILDING 


© 
THE FIRM OF BACHE & CO. IS COMPOSED OF THE FOLLOWING: 


GENERAL PARTNERS 


HAROLD L. BACHE GEORGE WEiss 
MORTON F. STERN SAM H. SAMPLINER 
JOHN J. RYAN, JR. ARTHUR F. BRODERICK 
JAMES C. RYAN WILLIAM REID 
FRANK T. RYAN SAM J. SMITH 
A. CHARLES SCHWARTZ : WALTER F. SCHULTZE 
JAMES A. FAYNE CHARLES A. COREY 
LAURENCE B. ROSSBACH HuGO J. LION 

LIMITED PARTNERS 
CHARLES A. BLACKWELL JOSEPH M. RYAN 
CHARLES R. BLAKELY RUSSELL E. SARD ] 
ADRIAN C., ISRAEL ADOLPH WOOLNER 


Private Telegraph System Connecting 
Branch Offices and Correspondents 


BRANCH OFFICES 


AKRON CINCINNATI MIAMI SAN ANTONIO 
ALBANY CLEVELAND MILWAUKEE SCHENECTADY 
ATLANTIC CITY COLUMBUS MINNEAPOLIS SCRANTON 
BINGHAMTON DETROIT NEW HAVEN — 
BOSTON ERIE OIL CITY TULSA 
BUFFALO FORT WORTH PHILADELPHIA UTICA 
CHARLOTTE GREENSBORO RALEIGH WASHINGTON 
CHICAGO KANSAS CITY ROCHESTER WILKES-BARRE 
TORONTO, CANADA LONDON, ENGLAND 


CORRESPONDENTS IN OTHER PRINCIPAL CITIES 


JUNE 1, 1945. 


world. 


London (National Bank of Iran) 


Correspondents: 


Bank of England 
Midland Bank Limited | Holder of Exclusive Right to Issue Notes 
Martins’ Bank Limited 


The Chase National Capital Fully Paid Up..Rials 300,000,000 
Bank of the City of 


New York Reserves @ 6 Rials 591,500,000 


New York Governor: way Abol Hassan Ebtehaj 

Correspondents: 

HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


Incorporated by Law in 1927 


of New York 
Irving Trust Company 
The Chase National 
Bank of the City of | "| HE BANK offers complete banking service for Foreign 
New York . 
Sia Exchange transactions, provides special facilities for Docu- 
eg rad o~ mentary Credits, etc., and with its numerous Branches in 


Bank of the Manhat- | Iran deals with every description of banking business. 
tan Company 


Supervises National Savings 


| Rank SVelli Gran 


« REAL ESTATE >» 


CONNECTICUT 


EXCELLENT opportunity for ideal summer 
cottage located on one of best locations at High. 
land Lake between Winsted and Torrington, 
Conn; cost furnished, $15,000; will take $10,000; 
ready to move in; 2-car garage; best of refer. 
ences. Inquire Arthur G. Weigold, Torrington 
Creamery, Inc., Torrington, Conn. 


DELAWARE 


SANITARIUM: Health resort 12 bed capacity, 
modern equipment, hospital beds, etc., on Lake, 


Possession. 
Madge Robinson R. N. 
Moores Lake, Dover. Dela. 


"FLORIDA 


IF you have money to invest and wish to place 
it in property that will enhance in value very 
rapidly, see these two blocks of business property 
right next door to the most rapidly Dea | sec: 
tion of Miami. C. F. Adams, owner, 9701 N. W. 
7 Av., P. O. Box 344, Pinewood Sta, Miami. 


NEW _ HAMPSHIRE 


135 ACRES, Old Brick Colonial house, 8-rooms, 
bath, furnace, unexcelled water supply. Barn, 
garage, etc. Black road. Price $10,000. 
90 ACRES, 9-rooms, Wonderful view, Barn, gar- 
age, running water, bath, furnace, etc. House in 
perfect condition. $7,000. 

Baker Real Estate Agency, Meredith, N. H. 


NEW JERSEY 


SPRING LAKE 
One of the most magnificent properties avail- 
able FOR SALE on Atlantic Coast. Covers en- 
tire block—four street frontages. 300-ft. ocean 
front, approx. 500 ft. deep. Screened from Ocean 
Dr. by dense shrubbery. Spacious fireproof resid- 
ence set well back with broad stretch magnificent 
lawn, with other bldgs. incl. garage, living quar- 
ters, separately heated, greenhouses, sunken gar- 
dens, etc. Immediate occupancy at attractive price. 
Unique. F. J. McManus, 10 Warren Av. Spring 

Lake. Phone Spring Lake 3429. 


NEW YORK 


VALCOUR ISLAND 
Lighthouse, Lake Champlain 

for comfortable living after victory. Granite con- 
struction mansard roof complete furnishings and 
erment, as range, row and power boats. Near 
Plattsburg Historic Background. Suitable for ar- 
tists or professional people desiring quaint se- 
cluded surroundings. Price $3.275, good invest- 
ment. Write owner for leaflet. Charles M. 
Cogan, 17 Oxford Road, Manhasset, N. Y. or 
call MTT 2-1590. 


SHELTER ISLAND, L. I.—Beautiful modern 
brick and stucco 10-room, 3 bath houses with | 
acre, landscaped, waterfront, and 2-car garage. 
$25,000. Smallest incorporated .village in U. S. 20 
of us with fine homes. Social! and financial ref- 
erences required. Heatherton, 429 Clinton Ave., 
Brooklvn. N. Y. 


PENNSYLVANIA 


ESTATE comprising 12 acres; large home, 12 
rooms, 3 baths; 3-car garage with 4-room apart- 
ment above; recreation building with outdoor 
fireplace in a cleared picnic grove of 3 acres; one 
glazed tile building 30x80, brick building 15x80, 
tool shed; all in excellent condition. Beautifully 
landscaped and encircled by about 2,000 pine 
trees. 10 minutes drive from Allentown, Suitable 
for institution or fur farming. Pictures upon re- 


quest. Mrs. R. Graef. Laurvs Station, Penna. 
VERMONT 


SOUTHERN VT.—1,000 acres hunting fishing 
preserve, about 100 acres tillage pasture fruit 
orchard, estimated two million ft. timber, private 
trout stream lake, 10 room 2 story house, bath, 
electricity, including furnishings large barn, gar- 
age, 4 room guest house, all good condition. 2,000 
ft. elevation beautiful Mt. views, gravity Mt. 
spring water, 2 miles small village, 13 miles large 
city. $16,000. terms. 

Doctor surgeon wishes to retire account of 
age and health practicing 30 years in this loca- 
tion wishes to sell his 25 room hospital office 
home and practice, completely equipped & furn- 
ished, practice covers several townships, yearly 
business nets $15,000 to $30,000. Large payrolls 
in well-to-do section. Real Estate, equipment, 
furnishings practice, quick sale, $16,000.00 terms. 
Box 137, Jacksonville, Vt. 


MOUNTAIN FARM—145 acres, 2,250 ft eleva- 
tion, 100 mile mountain view. New 6-room cot- 
tage, double construction, oak floors, knotty pine 
finish. Old barn hewed timbers. Estimated 250 
cords spruce pulp, 500 cords hard wood. Sugar 
orchards. Large vegetable garden planted. 6 min. 
to stores, 30 min. to North Adams, 4 hrs. to New 
York. Cool nights in hot weather. 4-room hunting 
camp. Sacrifice $5,800.00 amt. recently spent on 

rmanent improvements. Owner in residence. H. 
x Kneen. R. F. D. No. 2, Readsboro, Vermont. 
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Keystone 


Factor in 


Postwar Inflation 


Retention of price and production controls when 
industry returns to civilian production after 
war’s end would assure, not check, inflation 


radual clarification of the Office 
G of Price Administration’s pric- 
ing policies in connection with civil- 
ian goods soon to be turned out by re- 
converted war plants, stirs new fears 
that instead of averting inflationary 
dangers the OPA program will serve 
only to restrict production, inflate 
prices, promote black markets and 
lead eventually to industrial collapse 
and economic confusion. 

So far as disclosed, the OPA pro- 
gram is based on the assumption that 
it will be permitted to dictate prices 
for peacetime products not merely 
through the reconversion stage, 
however far that may extend beyond 
the end of the war, but for an indefi- 
nite period thereafter, until it feels 
its objectives have been attained. 


Main Objective 


At the moment its main objective 
is cited as the checking of inflationary 
tendencies, but there are numerous 
other “goals” toward which its proce- 
dures also are directed. Among these 
is the determination to bring about 
“production of a record volume of 
high quality goods at low prices and 
high wages.” 7 

By low prices, the Agency has in- 
dicated through Chairman Chester 
Bowles, it means the return of most 
peacetime products to the consuming 
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market at 1942 retail levels. Inas- 
much as wages and salaries comprise 
about 85 per cent of the cost of pro- 
duction of most articles, and have 
increased approximately one-third 
since 1942, industry faces the cheer- 
ful prospect of being forced to oper- 
ate at a loss and to produce a record 
volume of high quality goods at war- 
time wages. OPA also plans to fix 
prices on entirely new products and 
on new models of prewar items, first 
making its own estimates of produc- 
tion costs and market capacities on 
an over-all national basis. It all 
sounds like a nice scheme, if it will 
work; the odds are that it won’t. 
The flood of official and unofficial 
explanations, announcements, state- 
ments, previews and explanations 
concerning OPA’s price-determining 
procedure and objectives have tended 
to obscure the evident conviction of 
the agency that it is to continue as a 
peacetime instrument for fixing 
prices, assuring full production and 
employment, and staving off inflation. 
It appears, and possibly is, quite un- 
aware that one of the surest ways of 
bringing on inflation and mass unem- 
ployment is to continue price control 
under the kaleidoscopic conditions of 
reconversion and the resumption of 
free production’ for civilian use. 
Under the abnormal situation cre- 


Will Washington control be effective? 


ated by all-out devotion of national 
industry to the prosecution of the war 
it is necessary to clamp rigid controls 
on production, distribution, consump- 
tion, wages, prices and the entire do- 
mestic economy. It is in the nature 
of an expedient, for it is an interfer- 
ence with the natural workings of the 
laws of supply and demand. It is an 
artificial economy in which rationing 
and price controls are established to 
insure equable distribution and to 
prevent a runaway market—inflation 
—where the supply allotted for civil- 
ian purchase is insufficient to satisfy 
the demand. 

Despite strict supervision, how- 
ever, it is not possible to prevent 
some leakage of government-con- 
trolled supplies, and these goods find 
their way into the so-called black 
markets, where they command prices 
in excess of the established ceilings. 


Partial Reconversion 


Since the defeat of Germany and 
the transition to a one-front war the 
War Production Board has set in mo- 
tion a program of partial reconver- 
sion. Production of automobiles, of- 
fice and household appliances, and 
many other items which have been 
wholly or largely out of production 
since early in 1942 has been author- 
ized. Curbs on building have been 
relaxed. The Controlled Materials 
Plan has been “open-ended,” effective 
July 1, to permit unrestricted sale 
of steel, copper and aluminum. By 
eliminating approximately 250 of the 
650 WPB schedules which were in 
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effect April 1, last, the amount of pa- 
_ per work imposed on industry also 
has been cut sharply. 

These preliminary steps toward 
reconversion are encouraging, but 
they only bring into sharper relief the 
fact that OPA’s indicated policy of 
carrying price control on into the 
peace constitutes a major threat to 
postwar prosperity and, unless modi- 
fied may precipitate the very inflation 
it is proposing to avert. 

Congress has before it legislation 
to extend the life of OPA for another 
year, and while President Truman 
has expressed the hope that the legis- 
lation will be approved, it may be sig- 
nificant that in his comment he re- 
ferred to OPA as a “wartime” agen- 
cy, and to its activities as an “essen- 
tial war-time program.” ; 

It should be obvious that it is not 
enough to free industry of wartime 
controls and restrictions on its out- 
put or on its access to essential 
materials. So long as price ceilings 
are maintained, industry will be re- 
luctant to go full speed ahead. Ad- 
vocates of retention of rigid price 
control, with industry unfettered in 
all other particulars, are, in effect, 
sending a horse into a race without 
removing the hobbles. 


Industry Development | 


American industry has developed 
under a free enterprise system. 
Hundreds of corporations have op- 
erated profitably through eras of ex- 
pansion and depression unhampered 
by price controls. The laws of sup- 
ply and demand cannot be tinkered 
with. Where, as now, a great poten- 
tial demand exists, with the produc- 
tive capacity to meet it, industry 
must know that it can look forward 
to profitable operation. That means 
a reasonable price for its product. It 
means more: full employment, which 
sustains consumer demand. 

Without assurance that the natural 
laws of supply and demand will be 
allowed to regulate prices, manage- 
ment will be forced to move cautious- 
ly in resuming production. Price 
ceilings, and an inadequate supply 
created serious black market condi- 
tions under wartime control of mate- 
rials and production, but with indus- 
try otherwise operating unfettered, it 
would inevitably create a black mar- 
ket in contrast with which the war- 
time illegal markets would pale into 
insignificance. 


through the future. 


18 Sound Stocks 
That Should Pay More 


All have dividend records extending over more 
than 30 years, are paying less than prewar aver- 
age dividends, and have good peacetime prospects 


ong dividend records, of them 
fp selves, are not assurance that 
stockholders will continue to receive a 
share of profits year in and year out 
They do, how- 
ever, contribute considerably to the 
stature of a security, and bear testi- 
mony to the ability of the company’s 
management to pilot it safely through 
all sorts of business weather. 

Particularly is it impressive when 
a company can boast that it has paid 
dividends on its common stock for 
more than 30 years, for such a period 
extends back to the days preceding 
World War I. Such a company has 
weathered two wars, several minor 
depressions and the 1929-32 collapse. 
There can be little question concern- 
ing the soundness of the company’s 
business policies nor of the merit of 
its output. It is not surprising to 
find that in most instances its prod- 
ucts are, as the saying is, household 
words, that they set the standard by 
which items which compete with them 
are measured. 

From several score of long-time 
dividend payers 18 have been se- 
lected because of the probability that 
the return of a peacetime economy 


will permit them to distribute divi- 


dends more generously than has been 
possible during these war years. 
They have paid dividends uninter- 
ruptedly for from 32 to 68 years; 
currently they are paying less than 
their average annual distributions in 
the five-year prewar period from 
1936 to 1940, inclusive. 


Sufficient Earnings 


Earnings are sufficient to support 
present dividend rates, and postwar 
prospects in each case justify the be- 
lief that substantial increases in per- 
share earnings will materialize with 
the transition from wartime controls 
of production and prices, a situation 
creating confidence in the restoration 
of dividends to levels approximating, 
at least, the prewar averages, if not 
approaching the peak distributions 
made during the period shown in the 
tabulation. 

The fact that yields at current di- 
vidend rates are generally below 4 
per cent, averaging in fact but 3.8 
per cent, suggests that investors are 
not altogether unaware of the pros- 
pects for better returns in the not- 
so-distant postwar term. 


18 Peacetime Candidates for Higher Dividends 

Dividends Paid Dividend 

Average Highest Paid Recent Indic. Record 

Stock 1936-40 1936-40 1944 Price Yield (Years) 
American Snuff (1903)....... $3.25 $3.25 $2.40 45 5.3% 43 
Beech-Nut Packing (1902).... 5.90 625 5.00 118 42 44 
Bristol-Myers (1933) ........ 2.51 2.60 2.00 54% 3.6 46 
Cannon Mills (1928).......... 2.25 4.00 2.00 4934 4.0 56 
Chesebrough Mfg. (1883)..... 6.50 7.00 5.50 122 4.5 63 
Coca-Cola Co. (1920)......... 4.60 5.00 4.00 132 3.0 53 
Eastman Kodak (1902)....... 6.55 7.50 5.00. 178% 28 44 
National Biscuit (1899)....... 1.60 2.00 1.20 25% 48 47 
Parke, Davis (1878).......... al.73 1.80 1.30 333.9. 68 
Pitts. Plate Glass (1899)...... 4.65 6.50 485. 127% 3.3 47 
Reynolds, R. J. (1907)........ 2.54 3.00 1.50 34% 4.5 45 
Sherwin-Williams (1898)...... 3.65 600 3.00 117 26 48 
Standard Brands (1929)...... b2.68  b4.20 1.00 36% 2.8. 47 
_ Sterling Drug (1902)......... 3.96 4.20 3.00 75 4.0 44 
United Fruit (1899).......... 3.85 4.25 ono, Wi-. 32 47 
United Shoe Mach. (1905)... 4.35 5.00° 3.12% 77 4.1 41 
Woolworth, F. W. (1912)..... 2.40 2.40 1.60 46 3.5 34 
Wrigley, Jr. Wm. (1913)...... 4.06% 4.25 3.00 75% 4. 32 

a—Plus stock. b—Adjusted to 1-to-4 reverse split in 1943. Figures in parenthesis indicate 

the years from which dividend records date. 
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Reorganized Rail Preferreds 


ield Six to Eight Per Cent 


The preferred stocks of Chicago & North Western, Erie, 
and Western Pacific, the latter with a profit sharing fea- 
ture, combine large earnings with good income return 


OG by one the various grades 
of railroad obligations have 
worked up through the seventies, 
eighties, and nineties, until today 
even such junior bonds as Erie in- 
come 444s and New York Central 
refunding 5s are selling close to par. 
With the return from securities of 
this type reduced to five per cent or 
less, and with further appreciation 
limited, it would appear that railroad 
preferred stocks, and especially the 
new preferred stocks of some of the 
recently reorganized roads, stand 
next in line for attention. 


Favorable Factors 


Selling at from 65 to 80, and pay- 
ing dividends at the rate of $5.00 
annually, Chicago & North Western, 
Erie, and Western Pacific preferred 
stocks admittedly carry a certain 
amount of risk. Yet there appear to 


-be sound reasons for believing that 


the risk: is substantially outweighed 
by favorable factors, and that they 
are attractive under present condi- 
tions. 

One reason is that the reorganiza- 
tions were adapted to the low business 
volumes of the worst years of the 
1930-1940 decade, and hence were 
very drastic. The new preferreds, 
although on an “if earned” rather 
than a fixed interest basis, take the 
place of the old junior bonds. An- 
other reason is that, during the long 
receiverships, interest did not have to 
be paid to bondholders, and huge 
sums were made available for rehab- 
ilitation of the properties; while at 
the same time earnings -were distort- 
ed downward in favor of mainteé- 
nance, Still another is that four years 
of wartime earnings have given them 
a further financial lift, and permitted 
additional bond retirements and in- 
terest saving refunds of outstanding 
issues. 

While admitting that during the 
worst years of the ’thirties dividend 
requirements on the new preferreds 
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would not have been earned, it would 
appear that even under normal post- 
war volumes and earnings, as com- 
pared with present wartime records, 
these rail preferreds could gradually 
work into a stronger investment po- 
sition. 

Chicago & North Western has a 
great deal of branch mileage in the 
farming areas north and west of Chi- 
cago, but its highest traffic density is 
on its double track line between Chi- 
cago and Omaha, where it connects 
with Union Pacific. Although traf- 
fic over this link to the Pacific Coast 
has been extremely heavy during the 
war, the company in normal times is 
largely dependent upon conditions in 
the farming areas, particularly upon 
the ability of the farmers to buy auto- 
mobiles, manufactured products, and 
miscellaneous goods. The road was 
thrown into bankruptcy largely 
through the poor agricultural condi- 
tions of the early ’thirties and a se- 
ries of droughts. By the same yard- 
stick it would appear to face at least 
moderately satisfactory postwar bus- 
iness after another year or so of rec- 
ord transcontinental traffic. 


Debt Reduction 


That the reorganization was dras- 
tic is evidenced by the scaling of debt 
from $366 million to $174 million, 
while in the first year of reorganiza- 
tion the large cash accumulations 
were used to further reduce indebt- 
edness. The $91 million of new pre- 
ferred stock is cumulative to the ex- 
tent earned, and participates in divi- 
dends up to $1.00 a share after the 
common receives $5.00. Earnings on 
the preferred were $16.56 a share in 
1944 after very high excess profits 
taxes, as against $24.02 in 1943, 
when taxes were much lower. Cur- 
rently selling at 66, the preferred 
yields 7.7 per cent. 3 

With a direct line from New York 
to Chicago, and wide coverage of the 
anthracite areas of Pennsylvania, 


Erie is to a large extent dépendent 
upon industrial conditions in the 
northeast. Forced into bankruptcy 
in 1938, the company has been reor- 
ganized, not as drastically as some 
others, but on a sound basis. Debt 
was reduced from $286 million to 
$202 million, and is now down to 
about $192 million. The $40 million 
of $5.00 cumulative preferred now 
stands about where the junior bonds 
once did. Indicative of the road’s 
present credit standing is the current 
refunding of $74 million first con- 
solidated 4s -with new bonds carry- 
ing a coupon rate of 3% per cent. 

Earnings per share of preferred . 
after capital and, sinking fund re- 
quirements amounted to $18.99 in 
1944 as against $24.09 in 1943. The 
slight decline in earnings is due part- 
ly to higher costs and partly to ex- 
cess profits taxes. The dividend is 
being covered nearly four times, how- 
ever, and there is a tax cushion 
against the effect of a lower postwar 
gross. Selling at 78, the preferred 
yields about 6.4 per cent. 


Two Developments 


Operating a “bridge route” over 
the Sierras from the San Francisco 


. Bay area to Salt Lake, Western Pa- 


cific will benefit from two develop- 
ments. One is a 112-mile line which 
the company itself built in California 
to connect with Great Northern Rail- 
way, and which was bringing in added 
business even before the war. The 
other is the Dotsero Cut-off between 
Denver and Salt Lake, which short- 
ens the distance from the east by 170 
miles and places Western Pacific and 
cooperating transcontinental lines in 
a much stronger competitive position 
with respect to the Union Pacific- 
Southern Pacific route. The route 
of the Western Pacific is even now 
somewhat longer, and how it will 
work out after the war remains to be 
seen, but both developments are favor- 
able and lend a degree of growth to 
the situation. 

The receivership cut over-all cap- 
italization from about $150 million 
to $100 million. Exceptionally heavy 
charges for a rehabilitation program, 
which was completed in 1938, dis- 
torted earnings during that period. 
The receivership ended as late as De- 
cember, 1944, which makes it neces- 
sary to adapt last year’s earnings to 
the new capitalization. Under the 
new set-up total fixed and contingent 
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charges will require a little less than 
$1.5 million, and capital fund re- 
quirements will bring it up to $2 
million. The $10.5 million available 
for charges last year, after taking 
out $6 million for Federal taxes, 
leaves about $8.5 million for the 
shareholders; or, roughly, $26 a 
share on the $32 million (par value) 
of new preferred. The preferred pays 
$5.00 and participates equally in 
any common dividends above $3.00, 
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a feature which could readily become 
valuable. At 80 the yield is 6.3 per 
cent. 

Earnings of both Western Pacific 
and Chicago & North Western for this 
year are expected to show consider- 
able improvement over last year’s 
results, due to their role in the Paci- 
fic war. Erie had to contend with 
heavy snows early this year, but has 
since been approximating last year’s 
results. 


Consolidated Edison 
—Unique Utility 
Despite low sales-per-customer, and absence of large 


industrial accounts, operations have been profitable 
and dividends paid continuously for over 60 years 


By Ernest R. Abrams 


ene Edison of New York 
is unique among utilities. Al- 
though it renders electric service to 
a population equivalent to that of 
Arizona, Delaware, Idaho, Maine, 
Montana, Nevada, New Hampshire, 
New Mexico, North Dakota, Rhode 
Island, South Dakota, Utah, Ver- 
mont and Wyoming combined, it 
serves far fewer householders than 
do the privately and publicly owned 
utilities operating in those 14 States. 
Unless one is a millionaire, he can’t 
afford to live in a house in most sec- 
tions of New York City. A tall apart- 
ment building can be stuck on the 
same lot. 


An Example 


The writer, for instance, along 
with some 1,500 other folks, lives in 
a 26-story building containing 403 
one-room and 400 two-room kitchen- 
ette apartments, and this is one of 
many similiar structures in the city. 
No comparable condition exists any 
other place in the world. Since the 
building furnishes hot water, none of 
us needs an electric water heater and, 
obviously, none of us has the space to 
use or store a clothes washer or an 
ironing machine. 

With no gas service in the build- 
ing, all of us have one- or two-burner 
electric stoves and tiny electric re- 
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frigerators, and practically all of us 
have radios, electric flatirons and 
toasters. That’s about all we really 
need, have use for or can find a place 
to put. As a result, our average use 
of electricity is around 60 kilowatt- 
hours a month or 720 kwh. a year, 
compared with an average residential 
use for the entire nation in 1944 of 


- 1,151 kwh. per annum. 


With the exception of thé Maspeth 
aluminum plant, which the Govern- 
ment built in the Borough of Queens 
at a cost of some $35 million and 
which operated from February 1943 
to June 1944, Consolidated Edison 
never has had a really big industrial 
power consumer. Although New 
York City normally has the largest 
manufacturing output of any Ameri- 
can city, the bulk of which is com- 
prised of garments and consumer 
goods, most New York City manu- 
facturing takes place in relatively 
small factories occupying a floor or 
two of a tall “loft” building. On the 
other hand, nearly one-fifth of Con- 
solidated Edison’s 1944 power sales 
were to railroads, railways and sub- 
ways, and for street and highway 
lighting. ; 

Despite its being a city of “cliff 
dwellers” and small manufacturers, 
Consolidated Edison’s 1944 kwh. 
sales of electricity in New York City 


and Westchester County were 98 per 
cent of those of all utilities serving 
the previously mentioned 14 States, 
and some of these States had huge 
industrial concerns located within 
their borders. More surprising, its 
1944 electric sales were 95 per cent 
of those made by the much-adver- 
tised TVA. with its vast aluminum 
and other war plants during its 1944 
fiscal year. And although New York 
City is a community of small apart- 
ment dwellers, Edison’s 1944 sales of 
electricity to residential consumers 
were equivalent to 17 per cent of to- 
tal sales, compared with 20 per cent 


‘for the utilities serving the 14 States 


where individual homes predominated, 

Since the Maspeth aluminum plant 
—KEdison’s largest single power cus- 
tomer—operated for approximately 
eleven months during 1943 and for 
six months in 1944, it was to be ex- 
pected that the System’s sales last 


-year should be somewhat below those 


of the year before. Yet, surprisingly, 
the decrease in electric sales was only 
42 per cent, largely because prac- 
tically all other consumers increased 
their use of electricity. This shows 
up in the revenues derived from elec- 
tric sales as well, since they ad- 
vanced from $217.9 million in 1943 
to $227.6 million in 1944, or by 98 
per cent. 


Other Operations 


But Consolidated Edison does 
more than an electric utility business. 
Last year it sold $41.9 million of 
manufactured gas, or 59 per cent 
more than in the preceding year, 
while its steam sales of $15.8 million 
were 9.7 per cent above 1943. Even 
its miscellaneous operating revenues 
last year of $2.7 million were 88 
per cent higher than those of the year 
before. As a result, 1944 operating 
revenues totalled $288.1 million or 
$13.2 million more than in 1943. 

Unfortunately, increased revenues 
were not reflected in net income, due 
largely to higher maintenance and 
depreciation expenses, and the bal- 
ance left for the common stock was 
$1.70 per share—the same as in 
1943. Dividends of $1.60 per share 
were paid on the common, the same 
as in 1943 and also 1942. 

So much for the past. What of the 
future? For one thing, Consolidated 
Edison now has a petition pending 
before the Public Service. Commis- 
sion for permission to merge into it- 
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self Brooklyn Edison Company, New 
York & Queens Electric Light & 
Power Company, New York Steam 
Corporation, Westchester Lighting 
Company and The Yonkers Electric 
Light & Power Company. Commis- 
sion approval will mean substantial 
tax and operating savings. 

More than that, once the merger 
has been effected, Edison will be free 
to arrange for the refunding at lower 
coupon rates of some $100 million 
of funded debt now bearing coupons 
ranging from 3% per cent to 5 per 
cent and maturing within the next 
five and one-half years. This, of 
course, will result in a substantial re- 
duction in annual interest charges. 
And were Edison’s accounting poli- 
cies not so conservative, it might re- 
sult in increased net earnings, due 
to tax benefits accruing from credits 
for extinguishment of premiums and 
expenses on bonds called prior to 
their maturity. Since Edison prefers 
to set up as an operating expense an 
ainount equal to these possible tax 
savings, no benefit will be reflected 
in increased net income but, since 
this is a bookkeeping entry, Edison’s 
cash will be correspondingly increased. 


Future Outlook 


On the whole, the outlook for Con- 
solidated Edison during 1945 and in 
immediate postwar years seems good. 
Since New York City is predomi- 
nantly a consumers goods community 
with the bulk of its industrial activi- 
ties carried on by innumerable small 
businesses, rather than a few huge 
enterprises, conversion from a war- 
time to a peacetime economy should 
be effected with little disturbance. 

On the other hand, although con- 
solidated earnings for the twelve 
months ended March 31, 1945, were 
equivalent to $2.00 per common 
share, it is not likely that this level 
can be maintained throughout 1945 
and it appears probable that year-end 
earnings will be but moderately above 
those of 1944 at best. The quoted 
value of the common shares has ad- 
vanced some 25 per cent from the 
1945 low point, and the stock is cur- 
rently selling in the neighborhood of 
30. From a market standpoint, that 
price would appear to be about high 
enough in relation to indicated 
earnings. But from the standpoint 
of income, the shares have attraction 
for their yield of better than 514 per 
cent, 


JUNE 6, 1945 


Soft Drink Makers 


Face Sugar Shortage 


Shares of most are near 1944 lows, largely discount- 
ing sales decline; long range outlook is favorable 


he stocks of the five carbonated 

beverage leaders listed on the 
New York Stock Exchange have 
ranged this year between an average 
high of 50.75 and low of 44.43. Cur- 
rent quotations average 46.40, off 
4.35 points (8.6 per cent) from the 
high and within 1.97 points (4.4 per 
cent) of the low. In contrast, the 
Dow-Jones industrial ayerage has 
been attaining new 1945 peaks. 

It is not in longer term uncertain- 
ties that the explanation is to be 
found. The industry is generally 
recognized as in the growth category, 
although the rate may be less rapid 
than formerly. Particularly with the 
help of reduced taxes (especially 
EPT), most of its units eventually 
should reach new earnings records. 

Pointing strongly in this direction 
are the tastes and habits acquired by 
countless new users both in the huge 
armed forces of the country and 
among the civilian population enjoy- 
ing individual wartime prosperity. In 
this connection, it is noteworthy that 
the 1914-19 span of World War I 
witnessed the industry’s most striking 
growth period, when production 
jumped 132 per cent from $58.4 mil- 
lion to $135.3 million. 

Volume is sensitive to the eco- 
nomic cycle, but had grown irregular- 
ly to $357.1 million by prewar 1939. 
The five companies under review have 
raised their combined sales from 
$132.8 million in 1939 to $233.3 mil- 
lion in 1944 (Coca-Cola and Pepsi- 
Cola figures for 1943, last reported). 

That the soft drink shares are sell- 
ing so much closer to their 1944 lows 
than to their highs is the result of a 


growing sugar scarcity that may sub- 
stantially shrink this year’s produc- 
tion. Of course, the industry has long 
operated under restrictions, but 
whereas the first quarter allocation 
was 7O per cent of 1941 consumption, 
the second was reduced to 65 per cent 
and the House Special Committee in- 
vestigating food shortages sees fur- 
ther reductions possibly to between 
45 and 55 per cent in the third and 
fourth quarters. This stems princi- 
pally from an indicated approximate- 
ly 30 per cent decline in this year’s 
Cuban sugar crop, and hence is a 
transient condition. Its effects upon 
earnings will be to some extent ab- 
sorbed by reduced tax liabilities. 


Financial Position 


The soft drink shares can not be 
regarded as on the statistical bargain 
counter even at current prices, and it 
would not be characteristic of stocks 
in a growth industry to attain that 
distinction, especially when their 
financial positions warrant the dis- 
bursement of the bulk of available 
earnings in the form of dividends. 
There is not a single instance among 
the five companies whtre cash and 
equivalent items alone do not comfort- 
ably exceed total current liabilities. 

Present temporary problems con- 
stitute no basis for recemmending 
disposal of holdings of shares in this 
industry. On the contrary, for those 
to whom prospects of long term 
growth are of more importance than 
liberal immediate income, any exten- 
sion of the group’s current reaction- 
ary phase would appear to create a 
purchasing opportunity. 


How the Carbonated Beverages Compare 
—lIst Qtr—— Ind. Recent Current 
1943 1944. 1944 1945 Div. Price Yield 
Canada Dry ....... *$2.38 *$2.34 7$1.06 $1.15 $1.00 35 2.9% 
Coca-Cola ..«...... 5.94 5.65 0.97 0.84: 4.00 132 3.0 
Hires, Chas. E..... *1.91 *1.82 0.43 +0.06 1.50 25 6.0 
>) 0.97 0.95 0.10 0.13 0.50 17 2.9 
Pepsi-Cola ........ 1.12 1.02 0.23 0.25 §0.85 23 3.7 
*Fiscal years ended September 30. +Six months ended March 31, §Twelve months’ pay- 
ments, adjusted for 3-for-1 split-up. 
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Ratings are from the FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING TUESDAY, MAY 239, 1945 


Amerada Petroleum 

Understatement of earnings ex- 
plains high price-earnings ratio. 
(Price 116; reg. an. div. $3). Of 
1944’s available $21.98 vs. $15.98 per 
share in 1943, unsegregated intan- 
gible drilling costs, depreciation, de- 
pletion, etc., absorbed $15.28 vs. 
$9.92, leaving a reported $6.70 vs. 
$6.06. Record output did not fully 
reflect $14.9 million vs. $8.4 million 
well expenditures and acquisitions. 
March quarter net was $2.01 vs. 
$1.84 per share a year ago. A share 
split-up is reported under consider- 
ation. 


American Encaustic Tiling D+ 

Highly speculative, but has post- 
war possibilities. (Recent price 514; 
pays no divs.) Although the only 
tile producer on the “big board” or 
Curb, the company had record sales 
and earnings of but $1 million and 
25 cents per share, respectively, in 
1941. Now showing deficits on 
wholly war production, it recently 
sold its Perth Amboy plant for $250,- 
000, eliminated long term debt, and 
plans to double capacity at Lansdale 
to reach prewar output. First quarter 
net was 5 cents vs. a loss of 3 cents 


per share a year before. 

Anaconda Wire & Cable c+ 
A normally cyclical speculation, 

controlled by Anaconda Copper. 


(Price 46; ind. an. div. $1). Decline 
in reported net in 1944 to $2.90 from 
$3.13.a year before ($5.94 in 1941), 
was attributable to a jump in Federal 
tax reserve to $9.10 from $6.11 per 
share. This more than outweighed a 
gain of $813,784 (10.4 per cent) in 
manufacturing profit. The March 
quarter returned 55 cents vs. 73 cents 
per share a year ago. 


Colorado Fuel & Iron C+ 
Stock appears reasonably priced at 
27 as a recognized speculation. (Ind. 


div. $1 per annum.) Since selling 


near 52 in peacetime 1937, stock has 
earned $15.66 over and above divi- 
dends paid, as reflected in $14.7 mil- 
lion vs. $11 million working capital 
and $14.2 million vs. $15.5 million 
long term debt. Meanwhile, gross prop- 
erty accounts climbed to $70 million 
from $59.4 million. War cut earn- 
ings from $4.58 per share in 1941-42 
to $2.40 in 1942-43, but they recov- 
ered to $2.97 in the fiscal year ended 
June, last, and in the nine months 
through March, jumped to $3.23 
from $2.11 per share a year before. 
The western steel leader specializes 
in rails and track accessories. (Also 
FW, Oct. 25.) 


Hercules Powder B+ 

High price-earnings ratio, at 91, 
reflects unusual potentialities. (Pays 
50 cents each in Mar., June & Sept., 
$1 in Dec.) Marked growth in chem- 
icals, synthetics, cellulose products 
and naval stores has dropped explo- 
sives to about a fifth of normal vol- 
ume and research continues active. 
Postwar volume may run closer than 
generally expected to the current 
$100 million rate, with tax savings 
cushioning any contraction. Last 
year’s sales declined $16.8 million 
(13.7 per cent) but taxes were cut 
to $9.13 from $13.72 per share and 
earnings held at $3.26 vs. $3.95 de- 
spite narrower profits margins. 
March quarter net recovered to $1.01 
from 76 cents a year ago. Company 
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uring the months of June, 

July, August and Septem- 

ber the office of the FINANCIAL 

Wor p will be closed Saturdays. 

Louis GUENTHER 
Publisher 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


| proposes to reduce preferred dividend 


to $5 from $6 ($7 in 1936.) 


Louisville & Nashville B+ 

Split stock offers a liberal 6.3% 
yield. (Price 56; ind. div. $3.50 per 
annum.) Initial 88-cent dividend 
after 2-for-1 split apparently estab- 
lishes stock on an annual basis equi- 
valent to old $7 pre-split rate. Com- 
pany followed $53 million January 
refunding (4s, 4%s and 5s at 33% per 
cent) with further bond reductions 
and, with Southern, recently called 
$11.8 million “Monon” joint 4s. 
Early refunding of $24.7 million “E” 
334s is not unlikely. On_ present 
stock, last ‘year’s net equalled $7.9 
vs. $9.07 per share in 1943. 


Mohawk Carpet | B 

Advance to 45 recognizes favor- 
able postwar outlook. (Reg. div. $2 
per annum.) Although current sales 
are running at a $34 million yearly 
rate (nearly double pre-war 1939-40 
levels), President Shuttleworth ex- 
pects 30 to 40 per cent more postwar 
vohime, or between $44.2 million and 
$47.6 million, to satisfy mounting 
civilian demand. In preparation, ad- 
vantageous foreign wool purchases 
lifted inventories from $8.9 million to 
$13.7 million last year (against 
which there is a $1.5 million re- 
serve) and reduced cash and U. S. 
Governments from $6.5 million to 
$4.6 million—still 86 per cent of all 
current liabilities. Narrow war mar- 
gins dropped net from $3.62 per 
share in 1941 to $2.33 in 1944. (Also 
FW, July 5.) 


Penney (J. C.) A 

One of the soundest growth equi- 
ties in the merchandising group; re- 
cent price, 121. (Reg. $3 an. div. 
supplemented by $2. Dec. extra.) 
Year-to-year decline of 7.5 per cent 
in April sales after 28 per cent 
March gain reflected earlier Easter, 
extensive Saturday closings after 


FINANCIAL WORLD 


\ VV A JD oO P IN IO NS ON ACTIVE ST cS q 
m«¢ 
cel 
mi 
fo 
cl 
ar 
ad 

as 

dt 

th 
sO 
| 
m 
fu 
an 
Ce 
ha 
1S 
sh 
$1 
fo 
di 
ne 
de 
| 
| 
mi 
3 
ne 


President Roosevelt’s death and one 
less Saturday than a year ago. Four 
months’ volume was still up 11.6 per 
cent. Last year’s sales were $535 
million vs. $490 million in 1943 but 
company earned only $6.25 vs. $6.52 
for stockholders after no less than 
$14.51 vs. $12.42 for Uncle Sam. Its 
1,600 stores feature inexpensive 
clothing and dry goods, but reports 
are that certain hard goods will be 
added. 


St. Joseph Lead B 
Stock ts cyclical, but is backed 
by a strong record. Price, 44, (Reg. 
div. $2 per annum.) Dividends have 
been paid in all but 6 of 71 years 
though operating results have varied 
widely. Company does not report 
extent of reserves in principal Mis- 
souri-Oklahoma-Kansas lead, New 
York zinc and South American 
mines. President Crane sees U. S. 
partly depending on imports in the 
future and attributes recent lag in in- 
dustry output to manpower shortage 
and “somewhat depleted reserves.” 
Company earnings so far this year 
have about matched the average in 
1944 when final net was $2.86 per 
share before 51 cents depletion. 


Woolworth B+ 

Peace beneficiary at 47 vs. 71 at 
prewar high in 1936. (Reg. an. div. 
$1.60.) Year-to-year gain of 24.3 per 
cent in March sales and decline of 
11.1 per cent in April is, of course, 
due to earlier Easter. There was a 
four-month increase of 5.1 per cent. 
Restoration of British subsidiary’s 
dividend-paying ability and possible 
recoveries in Germany are among 
future prospects. 


C+ 
probable 


Youngstown Sheet & Tube 

Reasonably appraises 
postwar earnings. (Price 49; ind. 
div. $2 per annum.) Since it sold 
near 102 in peacetime 1937, stock 
has earned $24 more than the divi- 
dends paid. Current earnings 
(March quarter $1.04 vs. 85 cents a 
vear before) are far below.the $7 an- 
nual rate approximated in 1936-37, 
because of pinched profits only part- 
ly corrected by recent price increases. 
Meanwhile, last month’s $11%4 mil- 
lion bond redemption reduces long 
term debt to $4114 million from $87 
million as recently as 1939 and fixed 
charges to about $2 million from 
nearly $5 million. 
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Guide Stocks 
Selling $10 $15 


This is the third of a series of guides to the market 
prospects for N.Y.S.E. common stocks. The final 
compilation will cover issues in the $15 to 20 range 


his is the third of a series of 

guides to low priced stocks, which 
are published from time to time and 
cover issues listed on the New York 
Stock Exchange. The basis of rating 
this week’s group—which embraces 
the $10 to $15 price range—is the 
same as that used previously. The rat- 
ings are in no sense any indication of 
investment quality. They have been 
assigned with the factor of relative 


market attraction foremost in mind. 
As these guides ascend in the price 
scale the issues covered do, of course, 
improve in quality. Nevertheless, the 
majority of stocks comprising this 
week’s compilation still must be re- 
garded as distinctly speculative. 
Ox 

Next week, those stocks selling in 
the $15 to $20 yroup will be rated as 
to market prospects. 


Issues are rated (1, 2 or 3) according to market outlook: 


q 1—Those most favorably situated. 


2—Issues having only average attraction. 
3—Those in an uncertain or unattractive position. 


Out- 


look Common Stock: 


Adams Express 

Amer. Cable & Radio 

Amer. European Securities .... 
Amer. Machine & Metals 

Amer. Radiator & Standard & 
Sanitary 

Amer. Water Works & Elec... 
Amer. Woolen 1 
Andes Copper 

Arnold Constable 

Artloom 

Austin, Nichols 

Beech Aircraft 
Belding-Heminway 

Blaw-Knox 

Bridgeport Brass 

Budd (E.G.) Mfg. 

Canadian Pacific 

Capital Administration A 
Century. Ribbon 

Certain-teed Products 

City Stores 

Consolidated Laundries 
Continental Baking 
Continental-Diamond Fibre .... 
Continental. Motors 

Curtis Publishing 

Delaware Lack. & Western.. 
Eureka Vacuum 

Farnsworth Television & Radio 14% 
Federal Motor Truck 

General Amer. Investors 

General Printing Ink 

Hayes Industries 

Inspiration Cons. Copper 

Inter Railways of C.A.......... 1 
Kresge Dept. Stores 


=NWND 


-Common Stock: 


Lehigh Coal & Navigation 
Martin-Parry 

Maytag 

Mullins Mfg. Co 

National Automotive Fibres.... 
Natomas Company 

North American Aviation 

Norwich Pharmacal 

Omnibus Corp. ................ 
Pacific Amer. Fish 

Pacific Coast 

Pan-Amer. Petrol..& Transport 1414 
Penn Coal & Coke ' 14 
Pfeiffer Brewing 

Radio Corp. of Amer 

Richfield Oil 

Savage Arms 

Sharp & Dohme 

Beater (ALG). 14% 
Spear & Co, 

Standard Steel Spring 

Stone & Webster 

Sunshine Mining 

Tennessee Corp. 

Thermoid 

Third Avé. Transit Corp 11 
Thomoson (J.R:) 14% 
Transamerica Corp. ...... 
Twin City Rapid Transit 

United Dyewood 

United Electric Coal 

Van Norman 

Walworth Co. 


White Sewing Machine 
Wilson & Co 
Wyandotte Worsted 


Recent Out- Recent 
Price book Price 
7 
) 
t 
t Warner Bros. Pictures......... 144 
1314 


TURMOIL 
IN 
ENGLAND 


England faces a na- 
tional election. Win- 
ston Churchill has dis- 
banded coalition 
government and with his characteris- 
tic courage has gone to the people for 
an endorsement of his policies. From 
all indications the forthcoming elec- 
tion, which will be held in July, is go- 
ing to be as hot as was our own last 
year. 

But whatever is the outcome there 
will always be an England. 

With us, we can well remember 
how there were many timid souls 
who felt that it would be dangerous 
to hold a national election in the midst 
of war, but we went ahead with it 
and instead of weakening ourselves 
_ it strengthened us. 

So it will operate in England. It is 
not our concern how the results come 
out. We should no more meddle in 
that election than Great Britain in 
our national hustings. We can well 
leave it to the judgment of England 
herself as to whether she wishes to 
drop her pilot. 


GUARANTEES There prevails 
VERSUS among many of our 
laborites the belief 


GUARANTORS 
that some workable 
plan of guaranteed annual wage could 
be enacted into law by wafting a 
magic wand and mumbling some 
mysterious words. Nothing is more 
nonsensical. 

Here and there are some indus- 
tries that have worked out such a 
wage basis, which these proponents 
‘cite as examples. However, they are 
the exceptions and even though their 
plans have worked, none of them has 
yet been demonstrated to be prac- 
ticable in a period of prolonged de- 
pression. 

While not describing their wages 
as “guaranteed,” many concerns 


nevertheless hire their employees on 
10 


what amounts to an annual wage ba- 


sis. In the case of numerous types 
of highly seasonal businesses, the 
guarantee of an annual wage would 
be of value only so long as the guar- 
antor remained solvent — which 
would be a very short time, if work- 
ers had to be paid for sitting by idle 
machines. 


_ LITTLE The method used 
REMAINS by the SEC in re- 
AFTER TAXES porting the com- 


pensations received 
by executives of corporations has 
played right into the hands of the 
radicals. These reports mention only 
the gross amounts received, leaving 
the erroneous impression that they 
are living on the fat of the land. The 
truth is that after taxes are deducted 
what seems to be a luscious feast 
turns out to be only a meagre meal. 
The Radio Corporation of Amer- 
ica, in its recent proxy solicitation, 
printed both gross and net remaunera- 
tions received by its leading officials. 
We show these figures for the in- 
formation of our readers. Income 
taxes include only the Federal levy; 
any state taxes are ignored. 


Gross *Income *Balance 


Remun- Taxes After 

: eration Payable Taxes 

Frank M. Folsom.... $75,240 $47,940 $27,300 
James G. Harbord... 60,700 35,700 24,000 
Edward F. McGrady. 30,680 14,280 16,400 
DeWitt Millhauser .. 25,740 11,240 14,500 
Edward J. Nally..... 8,000 1,700 6,300 
David Sarnoff ...... 38,200 16,200 17,000 
Niles Trammell ..... 85,200 57,000 28,200 ~ 
Otto S. Schairer..... 40,260 20,060 20,200 
George S. DeSousa 27:960 12,710 15,250 


* Approximate. 


For the labor of these officials and 
the responsibilities they must carry, 
the residue of their compensation 
hardly sufficed to provide a comfort- 
able existence for men in their station 


- of life, and may also explain why they 


are unable to invest. more in the 


shares of their corporations. The 
table also suggests to what extent 
the redistribution of wealth already 
has proceeded. 


WEST The Treasurer 
SPRINGFIELD of West Spring- 
REPEATS AGAIN field, Mass. 


again points out 
the advantages of _ conducting com- 
munity finances on an economical 
basis. For three consecutive years 
the town had no revenue loans, out- 
standing at the year-end, and requires 
only 4 per cent of its revenues to 
care for the debt, although a city the 
size of Detroit considers 23 per cent 
a conservative ratio. 

The town’s interesting 1944 then 
cial report provides material that 
treasurers of other townships or 
cities could well study. 

West Springfield is to be compli- 
mented for the sane manner in which 
its funds are handled in this age 
when extravagance has more or less 
taken the place of thrift. 


IN OUR There must be “some- 
LAND OF thing rotten in. Den- 
PLENTY mark” when in a land of 


plenty, people must go 
for long periods almost entirely with- 
out meat or other standard items of — 
food. But this is exactly what is hap- 
pening with us. It is ridiculous to con- 
tend that we must tighten our belts 
so we no longer can recognize our 
diaphragms, in order to feed starving 
Europe. We might not be able to get 
as much food as we have been accus- 
tomed to having, but there is no need 
to go so far that we see staring in our 
faces when we go to the butcher’s or 
the grocer’s the sign “Sorry, we have 
no meat, sugar or canned goods.” 
The trouble is, we have so many 
strings tied around us by the OPA 
that, like a giant Gulliver, it is ex- 
tremely difficult to unravel them. 
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MARKET 
OUTLOOK 


Market's recent rise into new high ground was accomplished 


with little increase in speculative activity—an encouraging sign. 
Action over the past few weeks proves that "peace is bullish’ 


IN THE FACE of almost universal bearishness by 
the professional market forecasters, stock prices 
have recently advanced into new high ground in 
orderly and unspectacular fashion, with the move 
receiving considerable encouragement from WPB's 
statement on reconversion policies Monday. All 
three groups—industrials, rails and utilities—have 
now exceeded their previous highs, creating a 
market pattern that holds favorable implications for 
extension of the upward trend. 


WPB CHAIRMAN Krug's assurance that all pos- 
sible regulations and production restrictions would 
be lifted upon Japan's defeat is of itself of prime 
importance. But it goes even further, being an 
indication of the almost complete change that has. 
occured in recent months in the Government's. 
philosophy of business treatment. Some Washing- 
ton agencies that have not yet recognized the 
changed tenor of the times still cling to a policy 
of control for control's sake. But the new and 
spreading spirit in the Capital is exemplified by the 
practical and commonsense manner with which the 
WPB intends to deal with the problems of re- 
conversion, speeding the transition to a normal 
peacetime economy. 


REPORTS FROM other Washington sources, how- 
ever, could give temporary pause to the improving 
investment sentiment. Federal Reserve Chairman 
Eccles is understood not to have abandoned his 
belief that margin purchase of securities should be 
prohibited, as an inflation “control"’, and this pro- 
posal together with a mandatory 35 per cent down 
payment on real estate transactions may be pre- 
sented to President Truman for his approval. 


AS HAS PREVIOUSLY been pointed out, such re- 
strictions would treat only with the symptoms of 
inflation, and not with the disease itself. So far as 
. security transactions are concerned, all purchases 
of stocks under $10 a share already are on a full 
cash basis. And total N.Y.S.E. brokers’ loans against 
non-government securities amount to less than-one 
per cent of the market value of listed stocks, which 
indicates the largely cash nature of dealings in even 
the higher priced issues. 


A BAN ON margin trading would have little effect 
on the longer term trend of stock prices, in face 
of the large and growing total of idle cash in the 
hands of potential purchasers. And the more it is 
realized that the value of cash will continue to de- 
teriorate in direct proportion to the continued rise 
in living costs and the prices of goods generally, 
the greater will be the urge to find profitable em- 
ployment for it. A factor here is the trend of 
dividend payments, which gives every promise of 


® continuing the rise under way for several years. 


NOT ONLY ARE corporations finding it possible 
to step up their payments to shareholders now that 
.adequate reserves have been set aside to cope with 
reconversion, but -brightening of the outlook in 
Washington will doubtless make numerous manage- 
ments feel their companies no longer must be pre- 
pared against unexpected developments of political 
nature. Over-all, of course, is the prospect of sub- 
stantial reductions in Federal income tax rates, which 
will particularly help enterprises whose activities 
have received no stimulation from the war, or have 
actually been adversely affected by it. 


THE SEVENTH War Loan drive is still far from its 
$14 billion goal, and investors in particular should 
be quick to recognize the advantages of War Bond 
purchases to the fullest extent of one's ability. 
Not only is there a type of bond available to fit 
every investment need, but in comparison with 
present (and prospective) money market condi- 
tions the yields of 2.5 to 2.9 per cent afforded by 
medium term issues are attractive indeed. (High 
grade corporate obligations are yielding less.) 


AS FOR COMMON stock, market action during the 
-weeks following the end of the European war proves 
that "peace is bullish’. Ending of the Japanese 
war also will be bullish fundamentally, and it is this 
longer term viewpoint that should govern invest- 
ment policies. Preference should continue to be 
accorded the shares of companies facing assured 
peacetime earning power sufficient to support sub. 
stantial dividend disbursements. 


Written May 31, 1945; Richard J. Anderson. 
| 
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PENT-UP CONSUMER DEMAND: A year ago 
the Office of Civilian Requirements released the 
results of a survey showing that the accumulated 
demand for numerous types of household appli- 
ances, no longer available, had reached propor- 
tions in some instances several times a normal 
year's production. Last April, another such survey 
was conducted, the results of which show that 
there has been further substantial increase in the 
postwar market potentials. In terms of industry 
capacity, biggest shortage exists in electric sewing 
machines, some 3.4 million households having in- 
dicated they would purchase such an appliance 
without having to be urged by advertising or other 
sales talk, as compared with a total production of 
only about 800,000 units for the year 1941. 

Here are the indicated levels to which demand 
has grown for the five leading household —" 
ances, according to the OCR: 


Total 1941 
demand production 
(households) (units) 


5,852,000 3,500,000 
5,835,000 2,014,000 
5,085,000 13,700,000 
4,501,000 2,118,000 
3,451,000 800,000 


Indicated 


Mechanical refrigerators. . 
Washing machines 

Radio sets 

Vacuum cleaners 

Sewing machines 


Radio's showing seems surprising in comparison 
with the other types of equipment, and in light 
of the fact that nine-tenths of the country's 41 
million families now have at least one radio. But 
in this field, more than any of the others, con- 
sumers aré doubtless waiting “to see what the 
postwar period will bring''—in television, in FM 
and perhaps even in other improvements not yet 
announced to the public. 


ANOTHER WHISKY HOLIDAY: WPB has an- 
nounced permission for the distilling industry to 
engage in another “holiday''—which has been set 
for the month of July—during which facilities will 
be released from industrial alcohol production and 
devoted to beverage alcohol output. Consumption 


of distilled spirits has been averaging about 8: 


million gallons a month, while recent figures show 
stocks on hand at some 330 million gallons, so that 
in general the industry has not been pinched for 
supplies although shortages have of course devel- 
oped in numerous individual types. 

January of this year also was set aside for pot- 
able alcohol production, and WPB has indicated 
that the latter part of the year may see still an- 
other so-called holiday. Fears that beverage stocks 


CURRENT 
TRENDS 


would be permitted to dwindle to such low levels 
as to seriously affect sales volume, have been 
rather thoroughly dissipated. Prospects that the 
distilling companies will be able to retain present 
impressive earning power for the duration and 
beyond, have been responsible for the members of 
this stock group recently selling up to new high 
prices. 


MORE CIVILIAN “SMOKES”: From several 
directions have come indications that the worst 
of the civilian cigarette shortage has now been 
seen, and that improvement is ahead although the 
pace will be slow. Philip Morris a week or so ago, 
for instance, announced that beginning June | its 
deliveries to jobbers would be increased 50 per 
cent (which would bring deliveries up to about 
75 per cent of the 1943 rate). Then, the Army 
announced that its purchases are being cut, the 
reduction for May, June and July amounting to 
200 million packs. These changes will not be felt 
immediately, and will still leave most customers 
queueing up for their supplies. Nor will they have 
any effect on the earnings of the cigarette com- 
panies, which for months have been operating at 
their highest possible levels. In the meantime, fig- 
ures on revenue stamp tax payments indicate pro- 
duction of 17 billion cigarettes for ostensibly civil- 
ian consumption in April, against 18.8 billion in the 
same 1944 month. In the first four months, 72.5 
billion were turned out for civilians, vs. 76.3 billion 
a year ago, a six per cent decline. 


UTILITY “DEATH SENTENCE”: Supreme 
Court announcement that, at long last, it will hear 
arguments on the constitutionality of Section II of 
the Public Utility Act find a considerable number 
of companies already have complied with the 
integration provisions of that law. And most of the 
other holding companies have their dissolution plans 
well along toward completion. Whatever the final 
decision of the Court regarding legality of the en- 
forced corporate reorganizations, fundamentals are 
running in favor of the securities of this industry— 
as reflected by the fact that the utility stock price 
average has risen into new high ground along with 
the industrials and rails. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
May Department Stores’ sales for the fiscal year 
ended January 31 were $181.7 vs. $167.9 million 
a year before. . . . Consolidated Edison plans $22 
million equipment expenditure this year. . . . April 
and four months’ sales of American Stores were 
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2.6 and 2.1 per cent respectively below the same 
periods last year. . . . Kwh. output of Philadelphia 
lectric for:the week ended May I9 was 4.2 per 
cent above the corresponding week last year... . 
Kennecott Copper will pay a 25-cent dividend 
along with the interim 25-cent payment June 30. 

. . Glidden Company's sales for the six months 
to April 30 were $55.5 million vs. $55.1 million a 
year before. . . . First quarter earnings as com- 
pared with the same period last year: Atchison, 
$4.63 per share vs. $3.55; Chesapeake & Ohio, 87 
cents vs. 90 cents; Pennsylvania Railroad, 8! cents 
vs. $1.16; Louisville & Nashville, $2.27 vs. $1.88; 
Union Pacific, $3.55 vs. $3.39. . . . Reading earned 
$3.35 per share on the first preferred stock for the 
first quarter compared with $4.19 per share in the 
same 1944 period. 


OTHER CORPORATE NEWS: U. S. Leather may 
call its remaining 7 per cent prior preferred stock 
before the year-end. . . . Pullman subsidiary an- 
nounces cancellation of artillery contracts in excess 
of $14 million. . . . Ruberoid's sales for the four 
months to April*30 were $9.4 million vs. $9.1 mil- 
lion in the like 1943 1944 period. . . . Acquisitions: 
Food Fair has acquired meat packing plant from 
Charles Associates; new plant more than doubles 
company's slaughtering capacity. . . . Scott Paper 
acquires Automatic Paper Machinery Company. 
. . . Cleveland Graphite Bronze has purchased 
Extruded Metal Products. . . . Harbison-Walker 
has acquiréd controlling interest in Canadian Re- 
fractories. . . . Kroger Grocery has purchased the 
John B. Cook Packing Company. . . . Gulf Oil is 
planning to resume operations in the Near East... . 
Bendix Aviation will make complete line of radios 
and radio-phonograph combinations on Pacific 


Coast. .. . Stockholders of Allied Stores meet June 


18 to vote reduction of preferred stock from $60 
million to $30 million. . . . General Motors will build 
new assembly plant in Wilmington ( Del.) for Buicks, 
Oldsmobiles and Pontiacs. . . . Sales of Hecht Com- 
pany for the fiscal year ended January 3! were 
$44.8 million vs. $40.5 million a year earlier... . 
Raytheon negotiating with Waltham, Mass., for 
erection of television and FM broadcasting station. 


HOW THE MARKET MOVES 


Good Buys for Every 


Investment Purpose 


Issue: Price 
U. S. Treasury 2'/% bonds, due 1972.......... 100 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U. S. Treasury 2'4% bonds, due 1962.......... £00 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U. S. Treasury 14% bonds, due 1950.......... 100 
Not callable prior to maturity. 
Denominations, $500 and up. 


U. S. Treasury 74% certificates of indebtedness. . 100 
Due June |, 1946. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 
U. S. War Savings Bonds, Series E.............. 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 

$25 to $1,000. 


U. S. War Savings Bonds, Series F.............. 
Yield 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C.......... 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denomimations, 
$100 and up. 


100 

a 
5 |COMMON STOCK AVERAGE|_ 

a BROKERS’ LOANS 

ISSUE 

: {TRADED} 

A t v 7 

23 ME V 

33 VOLUME OF SA 


JPMAMJ) ASONDJ JASOND) FMAMJ) ASOND J FMAMJ J ASONDJ FMAMJ J ASONDJ FMAMJJA SO ND3 10 17 24 31 7 14.21 28 7 14 2 Al 18 25 2 9 16 23 30 6 13 20 27:4 18 
' 4939 1940 1941 | 1942 1943 1944 JANUARY FEBRUARY; MARCH APRIL MAY JULY 


War Loa 
5, 

94 

88 
1,208. 
1000 
CP RR 
/ 
13 


The issues listed here do not constitute all of the purchase 
recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should 
necessarily be confined exclusively to these securities. This 
service is to be regarded as supplementary to various other 
features which appear each week in the columns of this 
magazine. . . . The selections in this department are based 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Recent Current Call 


Asso. Tel. & Tel. deb. 5Y/os, 1955.. 104 5.29% 104% 
Atlantic Coast Line gen. 4'/os, ‘64. 107 4.21 Not 
Cleve. Union Term. Ist 4Y2s,'77.. 106 4.25 105 
New Orleans Gt. Northern Ist 5s, 

Northern Pac. ref. & imp. 6s, 2047. 110 5.45 110 
Texarkana & Ft. Smith Ist 5¥/os,1950. 108 5.09 
Texas & Pacific gen. ref. 5s, ‘79... 105 4.76 105 
FOR PROFIT | 
Chic. & No. West. conv. 4!/os,1999. 90 5.00 101, 
Illinois Central joint 1963... 93 4.84 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 88 4.55 Not 
New York Central 42s, 2013.... 92 4.89 110 
Southern Pacific 1969....... 99 4.55 105 


SELECTED 
ISSUES 


_on studies of values, individually considered in relation to 
long-term trends, and are not to be regarded as trading 
advices or as short-term recommendations. Notice is given— 
together with reasons for change—when issues on this page 
are dropped from the list. Purchases of speculative issues 
should be made only when consistent with policies outlined 
in “Market Outlook” on page |!. 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Price Yield Price 
American Sugar 7% cum......... 136 Not 
Atch., Top. & S. F.5% non-cum... 113 4.42 Not 
Philadelphia Company $6 cum.... 112 5.36— 110 
Public Service N. J. $5 cum...... 108 = «4.63 Not 
Reading 4% Ist (par $50) non-cum. 48 , 4.17 50 
Reynolds Metals 51/2% cum....... 106 5.19 107i, 
FOR -PROFIT 


Reasonably assured dividends and prospects of appreciation 
aré combined in these issues. 


American Rolling Mill 42% conv. 90 5.00 105 
Am. Water Works & El. $6 cum... 109 5.50 110 
Columbia Gas & El. 6% cum..... 102 5.88 110 
Columbia Pictures $2.75 cum..... 50 5.50 53 
Erie R.R. 5% cum. .......... 105 
Gillette Safety Razor $5 cum..... 97 5.16. 105 
Southern Rwy. 5% non-cum....... 78 Not 
Wheeling Steel $5 prior cum..... 96 5.21 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— 


Price 1943 1944 1943 1944 
Adams-Millis........... 37. $1.75 $1.75 $2.59 $3.63 
American News ........ 47 1.80 1.80 5.14 5.88 
Borden Company ...... 38 150 1.70 2.17 2.35 
Chesapeake & Ohio.... 54 3.50 3.50 4.04 3.57 
Consolidated Edison ... 30 1.60 1.60 1.70 1.70 
Electric Storage Battery. 47 2.00 2.00 2.27 2.18 
First National Stores.... 50 2.50 2.50 2.00 2.08 
Freeport Sulphur ...... 392.00 2.000 3.10 _ 3.20 
Gen'l Amer. Transport.. 54 2.25 2:50 3.84 3.05 
41 1.60 1.60 2.16 2.25 
Louisville & Nash. R.R... 56 3.50 3.50 9.07 7.95 


MacAndrews & Forbes.. 33 1.65 1.55 1.60 1.68 
Macy (RH) ......... 36 b1.67 


Recent ——DIvidend—— ——Earnings—— 
Price 1943 1944 1943 1944 
May Department Stores. 37 $1.50 $1.50 v$2.02 v$2.26 


Melville Shoe ......... 39 2.00 2.00- 2.15 1.85 
Pennsylvania Railroad .. 40 2.50 2.50 6.49 4.92 
Philadelphia Electric ... 26 ~ 1.40 1.20 1.37 1.50 
Philip Morris .......... 115 450 4.50 6.10 g5.8! 
Socony-Vacuum ........ 17 0.50- 0.75- 1.15- 2.00 
Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Sterling Drug ......... 76 3.00 3.00 4.46 4.55 
Underwood Corp. ..... 65 2.50 2.50 3.38 3.07 
Union Pacific R.R....... 130 600 600 14.09 17.07 
United Biscuit ......... 26 1.00 1.00 2.70 3.10 
U. ......... 26 1.30 1.20 1.32 61.14 
34 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are’ such as 


to warrant their inclusion in diversified portfolios. 


Recent ——Dividend———- ——Earnings—— 
Price 943 


t 1944 1943 1944 
Allied Stores .......... 29° $0.60 $1.00 $2.27 c$2.40 
American Stores ....... 22 1.00 1.00 1.31 1.40 
Atchison, Topeka & S. F. 96 6.00 600 21.11 19.91 
Bethlehem Steel ....... 80 6.00 6.00 8.57 9.93 
Briggs Mfg. ........... 44 2.00 2.00 cl.92 2.08 © 
Canada Dry .......... 36 0.70 1.00) a0.68 
Climax Molybdenum ... 40 3.20 2.50 3.82 3.36 
Continental Can ...... 5: ly. 1.00 1.00 1.81 2.12 
Crown Cork & Seal..... 46. 0.75 1.00 2.18 3.74 
Eagle-Picher........... 17 0.60 0.60 0.43 a0.40 
Firestone Tire ......... 62 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ....... 52 1.65 1.60 5.22 4.29 
General Electric ....... 44 1.40 1.40 1.56 1.77 


Pri 1943 1944 1943 1944 
Glidden Company ..... 31 $0.90 $0.90 #$1.04 #$0.72 
Great Northern Ry. pfd. 53 2.00 2.00 7.84 8.10 
Kennecott Copper ..... 39 3.00 2.50 4.16 3.59 
Libby, McNeill & Libby. 8 ~ 045 0.50 0.94 0.87 
Lima Locomotive ...... 56 2.00 2.50 7.30 6.81 
Mid-Continent Petroleum 29 1.40 1.40 3.53 3.74 
New York/Air Brake.... 48 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 28 1.60 1.60 2.78 2.49 
Thompson Products .... 50 1.50 2.00 8.76 7.45 — 
Tide Water Asso. Oil... 19 0.85 1.00 1.98 2.44 
Twentieth Century-Fox .. 30 2.00 2.00 5.37 5.99 
68 4.00 4.00 4.30 4.09 


a—First quarter. b—Half year. c—Nine months. g—Fiscal year ended March 31. j—Fiscal year ended about February 28. 
v—Fiscal years ended January 3}, 


s—Twelve months to September 30. 
1945 and 1944, 
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t—Six months to April 30, 1945 and 1944, 
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WASHINGTON 
NEWS LETTER 


y now, the impression is probab- 

ly well fixed that the United 
States is carrying to the Moscow 
reparations conference, not a unified 
set of American proposals, but a 
valise full of memos that contradict 
each other. As a matter of fact, many 
of the differences among Depart- 
ments have been compromised, so 
that the American delegates know 
their own point of view. As they deal 
with other claimants, their major aim 
will be to keep Germany disarmed 
rather than to collect. 

Along lines insisted upon by Mor- 
genthau, the German economy is to 
consist of light industry and agricul- 
ture. However, this will not neces- 
sarily rule out continuing reparations 
—paid year after year. The United 
States will allow payments (a) in ex- 
isting industrial equipment and roll- 
ing stock, (b) in labor—on the use 
of which, however, the U. S. will seek 
conditions—and (c) annual instal- 
ments of raw materials. The last, 
which means coal, may be given up 
if creditor nations strongly demand 
the coal producing territories. When 
Germany gets a total bill in two or 
three years, she will not be allowed to 
sell bonds to pay off at once. 

The United States will resist giv- 
ing 100 per cent priority to any par- 
ticular class of claims—say war dam- 
age. In a composition of claims, on 
the other hand, it will accept low, ra- 
tios for American types of claims. 
These will probably be -liquidated 
from the relatively slender resources 
in the hands of the Alien Property 
Custodian. 


The veto against German heavy 
industry probably rules out the re- 
building of American-owned auto 
plants in that country. As now fig- 
ured out by Government officials who 
have a hand in it, the attitude of com- 
panies that asked to be allowed to re- 
build was this: Value of the plants 
Was written off and deducted from 
1941. taxable income. Restoration 
and recovery would require the ad- 
justment of income taxes for that 
year. This could be managed, how- 
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ever, at no or little cost. With plants 
reacquired without much expense, 
companies would be able to supply 
pent-up European transport demand 
if allowed to do so; otherwise, they 
could sit on the plants, betting, so 
to speak, on a change sometime in 


policy. 


Interests of Congressmen are 
undergoing reconversion, and the 


subject matter of perennial debate — 


during the ’30s is being dusted off. 


Western bankers have testified that — 


they would willingly lend to local 
business but for the over-strict stand- 
ards of the FDIC examiners. They 
say that revision of standards would 
accomplish everything that is sought 
from Government guarantees. 

This turn puts Crowley’ in a pe- 
culiar position since he opposes both 
guaranteed loans and relaxation of 
the standards which were built up 
laboriously through the past decade. 
Examiners say that the trouble comes 
with short term “inventory” loans 
that are renewed every time they ma- 
ture. The banks, they say, are asked 


to put them on a long term basis, sub- | 


ject to monthly amortization. The 
bankers are said to exhibit selected 
sections of the adverse reports to the 
customers as a justification for im- 
mediate collection. 

Meanwhile, the bankers are plan- 
ning to go into instalment lending 
on a much larger scale than before 
the war. They hope to give CIT and 
other major finance companies a big- 
ger run for their money. The dur- 
able goods customarily sold on in- 
stalment are expected to enjoy high 
rate of demand for a while so that 
their financing will be a big source 
of earnings. 


German bonds may have some 
slight value. In time, a small volume 
of German assets may be used to pay 
direct investors in Germany, remain- 
ing commercial arrears—such as the 
old standstill credits, long term bonds, 
etc. Officials caution that there is no 
legislation at present to permit pay- 
ment of American claims. Moreover, 


between banking credits. and bonds, 
the former generally came off better 
in the past. 


Currently announced cut-backs 
as well as those to come will be felt 


primarily during the second half of © 


the year, according to agency officials. 
Current production and payrolls are 
well above probable levels this sum- 
mer and fall. However, physical vol- 
ume of output is expected to compare 
favorably with changes in dollar 
amounts. On the outgoing side of 
company ledgers, it is hoped that the 
cut in income will be reflected more 
in reduced over-time pay rather than 
in employment. 

Biggest shifts, itech. will take 
place in the durable consumer goods 
field and in building construction. As 
to the former, officials think that most 
conspicuous postwar boomlets will 
take place precisely in those products 
which are slowest to appear in the 
market. Items for which there is 
large-scale pent-up demand are of the 
kind which cannot be manufactured 
in a hurry. 


While almost everybody in 
Washington speaks his piece against 
cartels from time to time, the possi- 
bility of postwar corners in major 
commodities should not be ruled out. 
The world boards assign the purchase 
of particular products to particular 
countries. Contracts to buy up en- 
tire exportable supplies are usual. 

The United States, for instance, is 
negotiating to buy up the 1946 Cuban 
sugar crop. England is supposed to 
have a long term call on African palm 
oil, so that soap makers will be buy- 
ing exclusively through London brok- 
ers. Argentine meat and a great 
many others are supposed to have 
been cornered. Contracts usually are 
subject to periodic price renegotia- 
tion, so that governments will not 
necessarily take a shellacking. 


’ That permanent war homes fi- 
nanced by NHA would be thrown 
on the market as war production tap- 
ered off has been forecast many times. 
The agencies are worried by the man- 
ner in which the operators are get- 
ting out. In Norfolk, Va., for in- 
stance, a development was sold, house 
by house, to present occupants who 
were told that, while other buyers 
were around, they themselves had 
first option. 

—Jerome Shoenfeld. 
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Plastic Parade 


Monsanto Chemical has developed 
a host of postwar applications for 
vinyl butyral, a plastic once utilized 
solely for the interliner in shatter- 
preof glass—because of its colorless, 
transparent quality, it can serve as 
a protective coating on many kinds 
of fabrics to make them waterproof 
and stain-resistant, as well as strong- 
er and longer wearing. . . . Next in 
plastic instruments for the drafts- 
man is the “Parva Combination 
Square,” developed by Precision 
Plastics Company—it is an ingeni- 
ous device, combining a divider, pro- 
tractor, triangle, rule, compass and 
French curve, all in one handy 
gadget..... “Plexon,” the new all- 
purpose plastics yarn of Freydenberg 
Bros.-Strauss, Inc., is expected to 
find many postwar applications be- 
cause of its resistance to fire, mild 
acids, perspiration, oil and grease— 
it is a combination of plastic solu- 
tions with spun glass, rayon and cot- 
ton, and can be woven into almost 
any fabric from heavy draperies to 
sheer hosiery. . . . High-impact-proof 
helmets for steel workers and con- 
struction gangs are now being mold- 
ed from “Co-Ro-Lite,” the rope fibre 
plastic of Columbian Rope Company 
—it is the tough, intervowen rope 
tufts, distributed uniformly through 
the plastic, that gives the finished 


By Weston Cmith 


product its unusual strength... . A 
new plastic reed, invented by S. J. 
Lucas, for clarinets and saxophones, 
makes it possible for the musician to 
blow louder notes with less breath 
—the reed is fashioned with a cen- 
tral vibrating tongue section, and 
dual vibrating side sections, which 
increase the vibrating areas consider- 
ably, and produce sound waves of 
greater amplitudes. 


Vitamin Variety 


Commercial Solvents Corporation 
has been assigned a patent on a fast- 
er process for producing riboflavin, 
one of the B vitamins—a_ special 
treatment of the organism and mash 
has reduced the time for full growth 
to ninety hours, as contrasted with 
three weeks, or longer by the previ- 
ous process. . . . Doughnut Corpo- 
ration of America is back of the re- 
search to determine how this fruit of 
the fryer can be vitamin-enriched, 
and thus made more nutritious—thus 
far it has been discovered that deep- 
fat frying causes only a small loss of 
the B vitamins. . . . The dissipation 
of riboflavin from milk when exposed 
to sunlight can be prevented by giv- 
ing up the crystal-clear bottles—a 
study by Ohio State University re- 
veals that brown-colored glass keeps 
the sun’s rays from doing the dam- 


BUSINESS PROPERTIES : 
= FOR 25 YEARS 
2 SALES - EXCHANGES - LEASES : 
: DRexel 2255 
_ 8923 W. 6th STREET - - LOS ANGELES5 
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age... . A process for adding vita- 
min D to beer and ale has been pat- 
ented by Ditto & Torrington—all 
that is required is to separate the 
green, fermented beverage from the 
residue yeast and then treat the mix- 
ture with carbon dioxide. ... A dis- 
covery at the University of Indiana 
suggests that flour made from sun- 
flower seeds is richer in B vitamins 
than wheat, corn or soybean meals— 
“sunflour” may become a new raw 
material for baking bread, cake, etc. 
... From the University of Chicago 
comes the report that tomatoes con- 
taining ten times more vitamin A 
than commonplace varieties may be 
developed by improved breeding—an 
electronic spectro-photometer 
been perfected to measure the vita- 
min content of plants. 


Broadcastings 


Gillette Safety Razor for the sixth 
consecutive year will sponsor the 
Kentucky Derby at Churchill Downs 
over the Columbia Broadcasting Sys- 
tem—the June 9 airing will bring 
the seventy-first annual running of 
the American’ classic to horseflesh 
fans all over the globe. . . . In con- 
trast, American Safety Razor will 
go in for thrills of another kind with 
a mystery serial, “The Adventures of 
the Falcon”—this will be a weekly, 
half-hour ‘program starting July 3 on 
the Mutual Broadcasting System. ... 
P. Lorillard Company offers two 
summer replacements for its “Old 
Gold” cigarette programs, starting 
next week—‘“Detect and Collect,” a 
comedy quiz, takes over the spot of 
“Which Is Which” on the full CBS 
network on June 13, while “Meet Me 
at Parky’s,” featuring Greekomedian 
Parkyakarkus, will substitute for the 
“Comedy Theatre” on the NBC chain 
on June 17....“This Is Helen 
Hayes,” sponsored by Textron, Inc., 
manufacturer of rayon fabrics, will 
move to the full CBS network on 
August 18—plans call for a new show 
that will be announced later. 
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An Investor’s Plea 
For Management Reform 


Believes relations would be improved if stock- 
holders received larger share of earnings 
and minority had active board representation 


By S. Craig Little 


W ith investors showing increas- 
ing confidence in the National 
Administration the time seems appro- 
priate to examine stockholder-man- 
agement relations, particularly the 
many phases of corporate manage- 
ment to’ which the average investor 
takes exception. 


The average investor’s criticism 


does not apply equally to all corpora- 
tions; many in fact manifest full, or 
developing, recognition of the inter- 
ests of the shareholder, but they con- 
stitute relatively a small segment. 

Among the actions against which 
the average investor protests maybe 
set out: 

1.—Inadequate dividends in rela- 
tion to earnings. 

2.—Pensions and bonuses as a 
regular charge against earnings. 

3.—Options enabling officers and 
directors to buy stock below market 
price. 


4.—Options to buy stock out of - 


earnings, with inadequate or no in- 
terest charges on the indebtedness. 
5.—Small investments by officers 
in active control. 
6.—Lack of genuine minority rep- 
resentation on the directorate. 


Investors’ View 


Few investors, it is believed, ob- 
ject to reasonable depreciation and 
surplus charges, but they do object 
when these funds are not used to 
maintain dividends in depression 
years. They object too when, as re- 
cently, a corporation reduces divi- 


dends but at the same time sets aside — 


for officer pensions an amount of 
money greater than the dividend pay- 
ments. 

The investor seldom objects to 
substantial salaries to officers when 
earned. He realizes the income tax 
bears so heavily on a large salary 
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that at times it pays the official not 
to accept it, if he is a large stockhold- 
er in the corporation, as he nets more 
in the long run by his proportionate 
share in the increased assets. 

A frequent source of irritation to 
investors is that corporation officers 
and directors often seem to ignore 
the fact that stockholders also pay 
heavy taxes and that a 4% per cent 
to 5% dividend often means a-net of 
234 per cent to 4 per cent on the in- 
vestment. 

When a proxy form discloses that 


’ officers and other active managers of 


a corporation have the equivalent of 
only a few months’ gross salary in- 
vested it naturally suggests to the in- 
vestor that the officials have little 
confidence in themselves or the busi- 
ness of which they are the active 
managers. 


Cooperation Essential 


It appears of utmost importance, 
in these days of proposed guaran- 
teed annual wages, excess profit 


taxes, governmert-made work, all 


forms of social security taxes, plans 
for rebuilding war-torn Europe, and 
so on, that corporation officers and 
directors work in harmony with in- 
vestors in the fight to preserve the 
system of private enterprise and 
profit. Despite this, many corpora- 
tion officers ignore letters from 
stockholders. With a little more con- 
sideration given the investor in mat- 
ters of dividends, fewer pension 
schemes, less stock options (and a 


little common courtesy), corpora- 


tions would find their strongest and 
most zealous supporters among 
shareholders. 

Many thoughtful and conservative 
investors favor a law requiring cor- 
porations whose stock is held by the 
public to have at least one director, 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-nine of a series. 
ScHENLEY Corp., New York. 


“Necessity 


The late Dr. Charles P. Stein- 
metz, noted General Electric Com- 
pany scientist, made the statement, 
“Cooperation is not a sentiment. 
It is an economic necessity.” What 
a world of realism there is in that 
statement. And it comes alive to- 
day—when all the affiliates of this. 
Schenley company are making 
every possible effort to elicit co- 
operation from their wholesalers 
and retailers in salvaging cartons 
in which our merchandise is shipped 
from our various plants—so that 
new material can be used for more 
important wartime work. 


A great word — COOPERA- 
TION. Comes from the Latin 
“co,” meaning together, and “opus,” 
meaning work—co-opus—to work 
together. Really, it is one of the 
most important words in our lan- 
guage—in anybody’s language. 


Well, the following big figures 
might interest some of our readers, 
since they are accustomed to as- 
tronomical figures these days: We 
saved, last year, by. cooperative 
salvaging — nearly 21 million 
pounds of cartons. In one three- 
month period, ended February Ist, 
this year, our Schenley, Pennsyl- 
vania plant alone salvaged more 
than 1,300,000 pounds, and also 
handled an additional 650,000 
pounds of unusable carton material, 
which was routed to scrap dealers 
and paper mills, as a part of the 
company’s nation-wide conserva- 
tion drive. It is estimated that the 
quarterly total of salvaged paper 
at this one plant represented the 
replacement of sufficient paper- 
board for the manufacture of 
7,150,000 Army “K” ration pack- 
ages. 


There, indeed, is a “NECES- 
SITY”! 


MARK MERIT 


oF SCHENLEY DIstTILLerRs Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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WAR LOAN 


Our purchases of War Bonds 
backed our Armed Forces in 


the defeat of Germany. 


We will back our Armed 
Forces in the defeat of Japan 
by purchasing MORE 
War Bonds. 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


The Chesapeake and Ohio Railway Co. 


A dividend for the second quarter of 1945 of seventy-five 
cents per share on $25 par common stock will be paid 
July 2, 1945, to stockholders of record at close of business 
June 2, 1945. 
A special dividend payable in common stock of The | 
Pittston Company at the rate cf one share of Pittstcn 
common for each forty shares of $25 par common stock of 
The Chesapeake and Ohio Railway Company held will 
likewise be paid July 2, 1945, to stockholders of record | 
June 2, 1945. 
1] Transfer books will not close. 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 
Albert Frank - Guenther Law 


Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 


Bostom Chicago Philadelphia San F : 48 WALL STREET 634 SO. SPRING ST. 
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not connected with the management, 
as a board representative of the min- 
ority interests. They wish this direc- 
tor to be paid an annual salary, to be 


‘aecessible, in person or by mail, to 


the stockholders, that he make a sep- 
arate report, along with the com- 
pany’s regular annual statement sent 
to all shareholders, and that a stock- 
holder be permitted to name this di- 
rector as his proxy. This would not 
interfere with the orderly conduct of 
corporate business, but in fact might 
go far in saving our corporations 
from unwise and restrictive legisla- 
tion. 

Organized labor has recently de- 
clared itself in favor of increasing the 
excess profit tax exemption from 
$10,000 to $25,000 or more to help 
small business. Both the C.1.O. and 
A. F. of L. appear to favor much low- 
er taxes, or even no taxes, on in- 
comes under $3,000. One proni- 
nent labor tax expert emphasizes that 
a sharp reduction in taxes in the 
higher brackets would mean capital 
for new enterprises, investment op- 
portunities, new jobs and new wages. 
There is nothing altruistic in labor's 
program; it is just hard common 
sense. Many of our corporation ofh- 
cers in their treatment of the invest- 
ors could learn a lesson from this 
stand of labor. 


Sharing Profits 


The average investor is perfectly 
willing to share the profits of the cor- 
poration, he owns with its officers, 


. workers and the Government, but 


believes that as he has risked his 
hard-earned savings he is entitled to 
more consideration in the matter of 
dividends and conscientious manage- 
ment than he has received. He con- 
siders a corporation as a three-man 
team of management, labor and stock- 
holder, with each an equal partner, 
and, very naturally, feels that he de- 
serves a fair share of the fruits of 
their joint endeavor. 

Given a fair and just deal by 
labor, corporation officials and _ the 
Government, the investors of the na- 
tion would be ready with billions of 
new venture capital to invest in en- 
terprises of promise. Free from un- 
due interference and oppressive 
taxation, state or national, American 
inventive and business genius will 
move towards new horizons of prom- 
ise for the betterment and enlighter- 
ment of man. 
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N®& highs were attained during 
the past week by the bond mar- 
ket, with the Dow-Jones index now 
having held well above the 107 level 


S for the better part of two months. 


The continuing strength of corporate 
bond prices is noteworthy, in view 
of the fact that it is being maintained 
without impairment during the Sev- 
enth Way Loan drive. 


DELAWARE AND HUDSON 


The ebb and flow of corporate for- 
tunes could hardly be better illus- 
trated than in the history of one of 
the oldest railroads of the nation—a 
road that was booming in Civil War 
days, when D. & H. stock sold in the 
extreme upper price brackets. More 
recent days have seen dramatic 
changes. Only three years ago, there 
was grave anxiety among investors 
lest the first and refunding 4s of 
1943 would be defaulted. That dan- 
ger was averted when a 10 per cent 
payment was made on this bond issue, 
and the maturity date for the re- 
mainder being extended to 1963. 
Now, according to repeated rumor, 
there is good chance that this entire 
issue will be called for redemption 
before the year is out. The bonds 
are callable at 107%, their approxi- 
mate current market price, which 
compares with a low of 5134 back in 
1942 and a low of 28 in 1938. 

In connection with the extended 
iaturity date, it was provided that 
the Delaware & Hudson Company 
(which holds all the railroad’s stock) 
should dispose of all its New York 
Central stack holdings, amounting to 
304,600 shares acquired more than a 
decade ago. Although some 19,000 
Central shares have since been dis- 
posed of, the bulk ‘still remain to be 
disposed of priog to May 1, 1946. 
However, if the refunding 4s are re- 
deemed earlier, there will be no need 
to sell those Central shares, and a 
sizable overhanging supply of the 
stock presumably will be  firmlv 
lodged. 


NATIONAL DISTILLERS 


Anticipating the liquor holiday 
granted distillers for the month of 
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July, National Distillers Products 
Corporation on June 29 will com- 
pletely extinguish the last of its de- 
bentures, debt thereafter being wholly 
resident in bank loans. 

Three years ago this member of the 
“big four’ liquor producers issued 
two series of debentures, both matur- 
ing in 1949. Last October the 3% 
per cent convertible issue, then out- 
standing in the sum ef $13.7 million, 
was redeemed ; and last December the 
3% per cent sinking fund debentures 
were redeemed in the sum of $5 mil- 
lion. Funds for these redemptions 
were raised through a $15 million 
bank loan, repayable annually at the 
rate of $1 million for the next six 
years. The remainder of the 3%s 
have now been called for payment at 
101% at the end of this month, this 
final redemption being funded with a 
$4.5 million bank loan repayable in 
$500,000 annual instalments during 
the period 1946-1950, and a conclud- 
ing instalment of $2 million. A\l- 
though the repayment schedule on 
these bank loans is sizable, the inter- 
est rate is considerably below the de- 
benture charges, and the corporation 
should be able to meet those obliga- 
tions with ease. At the close of 1944, 
current assets were nearly three 
times current liabilities of $37.5 mil- 
lion, and working capital of $66 mil- 
lion was nearly $6 million greater 
than the 1943 year-end figure. 


‘BOND REDEMPTIONS 


Redemption 
Date 


Hasten V-J Day! 


BUY 
WAR BONDS 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 
Teletype NY 1-2155 


Tel. HAnover 2-1355 


FOR FACTS 


about security markets, 
many investment-minded 
New Englanders regularly 
turn to The BOSTON 
GLOBE — Boston’s only 
all-day newspaper —a log- 
ical medium for your fi- 
nancial advertising. 


; The 
Boston Globe 
MORNING -EVENING «SUNDAY 


PERSONAL ATTENTION | 


given to 
PRIVATE INVESTORS 


We shall be pleased to 
investment. No 


ADAMS, KEISTER & CO., Inc. 


Investment Securities 
New York 5 


for 


72 Wall Street 


OUTSTANDING DAIRY FARM 
IN OTSEGO COUNTY, N. Y. 


Over 120 cows, pigs, 
calves, horses. 
olen 950 acres. 
acres of pasture. 
buildings, barn, machinery. 

- Must be sacrificed for $50,000. 
Cash $25,000. Balance Ist mortgage. 
PRINCIPALS 
ADVANCE REALTY CO. 
72-20 Roosevelt Ave. 


Issue Amount Jackson Heights, L. 1. NE 9-5500 
Steel Corp.—cons. 
$500,000 July 1, 1945 
Pisher Bros. Co.—deb. 4 
Entire June 26, 1945 
Int Sait" Co.—deb. on Life Insurance 
n 
Interstate Corp.— Listed Securities 
upper u 
Lamar Realty Co—Ist A és. 44,000 July 1, 1945 
at’ stillers Products— 
deb. 3%8» 1949........... Entire June 29, 1945 FISCAL SERVICE CORPORATION 
Philadelphia Co.—vcoll. tr. 
Oi 91,000 July 1, 1945 | Chicago: 134 S. LaSalle Street, State 4334 
er 
Entire July 1, 1945 NO BROKERAGE OR COMMISSION 
Shel} Union Oil Corp.—deb. 
1,500,000 July 1, 1945 
sheridin- 89,000 July 1, 1945 
_ 3,000,000 Jaly 1, 1945 Excellent acreage with fine lake within radius of 
Superior Oil Co.—deb. 3%s, 60-to-125 miles—Putnam County, Great Barrington, 
4,165,000 June 25, 1945 Poconos and Morris County. Suitable for bungalow 
Textron, Inc.—conv. deb. 5s, ; colonies—camps—hotels—or homes. €hoicest in land 
sconsin ic ce 
Corp.—Ist 3%s, 1971..... 250,000 July 1, 1945 Box No. 192, c/o Financial World oJ 
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« REAL ESTATE > 


DIVIDENDS DECLARED 


CALIFORNIA 


SAN FERNANDO VALLEY, CALIF. 
Vacant, 7-rm, 3-bedrm home, uniot heat, and 
3-rm guest house, 2 baths, fireplace, paved st, 
sewer, finest district, nr everything, very desirable. 
Write for details, Hurry! Courtesy to brokers. 


TOLUCA LAKE CORNER ESTATE—7-rm & 
Entry Hall 4 B.R. 2-story, 4 fireplaces, 2 baths, 
automatic furn. heat every rm. and guest house 
with bath. Lovely landscaping, 10 min. from 
Hollywood. $22,500.00. Terms. Mrs. Dodrer, 
ane 13542 Ventura Blvd., Sherman Oaks, 
alif. 


FLORIDA 


200-ACRE FLORIDA RANCH 
19 miles north of Tampa; completely equipped, 
fine ranch house, 6 rooms, incl, 3 bedrooms, 3 
tile baths, and living room 20x40; 2 fireplaces; 
guest house, supt’s home and lawn sprinkling 
system; 3 lakes; compiete equipment; $65,000— 
$20,000 down. 

WHEALTON & MASON 
221 E. Lafayette St.. Tampa 2, Fla. 


FLORIDA. CATTLE RANCH, with modern 
dwelling, complete utilities, available with 140 
head of good cattle and equipment for poultry 
production 3,000 broilers, 405 acres, 125 A. im- 
ge Offers attractive opportunity for Florida 
ome with assured income; price $30,000. Tannere 
McClamma Co.. Palatka, Florida. 


MICHIGAN 


ONE of the most beautiful country clubs in the 
Middle West, on 3 paved highways, bus lines, 
20 miles from Detroit, 127 acres of rolling land, 
117 acres golf course, 10 acres of beautifully 
furnished buildings, hotel, kitchen, lounge rooms, 
locker rooms, class C license, play grounds, flow- 
ing well, streams; this is suitable for private 
school, hospital, airport or country club; as is. 
Kelley Realtors, TE 2-3700, 4709 Woodward, 
Detroit, Mich. 


MONTANA 


BEEF CATTLE RANCH, 17,000 acres, 8,260 
acres deeded, modern house, good buildings, 
handles 850 head cattle, a going outfit, Ranch 
leases and improvements $75,000. Livestock and 
machinery may be purchased with ranch if de- 
sired. For further particulars write 
Quarter Circle L Y Ranch 
Decker, Montana 


NEW HAMPSHIRE 


10-ROOM HOUSE fully insulated, newly aalated. 
good condition; fireplace inside and party-lawn 
fireplace outside ; interior finished in quartered 
oak, curly maple and hard pine; modern con- 
veniences, hot-water heat, economical upkeep, and 
low tax rate, 2% acres of nicely landscaped 
lawn; shade and fruit trees, vegetable gardens; 
fine barn; high elevation, beautiful village spot of 
central New Hampshire. Reasonably priced at 
$12,000. For appointment to inspect write Box 
No. 184, c/o Financial World. 


NEW YORK 


OVERLOOKING SCENIC Titicus Lake in 
northeast Westchester Co. famous for its moyn- 
tains and lakes, there is now released for sale 
in whole or in part a substantially wooded 270- 
acre estate. Has an unusually attractive Adiron- 
dack type lodge costing over $30,000 with modern 
conveniences and extaroardinary view of lake ; 
light and power available. Excellent roads give 
ready access to Purdys and Katonah Stations, 
Harlem Div. R.R. a O’Ryan & Cullen, 
attys., 120 B’way, N. Y. 


165 ACRES, well watered, large stream, never 
failing wells, 130 acres tillable. Excellent grass, 
clover. Silage, corn. Three barns, 65 stanchions, 
7 stalls, silo, other buildings, 12-room house, two 
separate apartments, electricity, telephone. Farm 
$22,000. Equipped $32,0 L., Heselton, 
Ridgehury. Orange Co.. New York. 


TO THE INVESTOR 
Residential Hotel, Grade “A”. Earns a net of 
$100,000 per annum. For Sale—Minimum cash 
a $350,000. Box No. 193, c/o Financial 
oria. 


FOR SALE, Cattle and Poultry farm, a $10,000 
poultry house, 150 MHerefords, nice home, all 
modern equipped. Kingdom Farm, South Lansing, 
New York. 


RHODE ISLAND 


ALLENTON—Route 1-A, near Quonsett Naval 
Base and Narragansett Pier, large beautiful: home 
(Tourists), several acres, garden land, electric 
greenhouse, large henhouse; brooder. Home with 
‘ood income. Thomas Tomlinson, P. O. Box 
No. 148, Allenton, R. I 


Pe- 

p Rate riod 

Abbott Laboratories .........- 40c Q 

Air Associates, Inc...,........ Q 
Albany & Susquehanna®R. R. 
Allegheny-Ludium Steel ...... Oc. 
Allied Chemical & Dye..... gi'so Q 
Amer. Agricultural Chem...... 30¢ Q 
Amer. Banknote ...........-- 20c 
Amer. Box Board............- 50c 
Amer. Chain & Cable......... 50c Q 

$1.25 Q 
Amer. Colortype .........+..- 20c .. 
Amer. Export Lines 5% pf...$1.25 Q 
Amer. Fork & Hoe..........-- 
Amer. Hawaiian §8.S.........- 
Amer. Home Products........ 20c M 
Amer. Laundry Machinery... .. 50ce Q 
Amer. Locomotive .........++- 35¢ 
Amer. Machine & Metals...... 5c .. 
Amer. Products ......- Q 
Amer. News Co.........-..--> 
Amer Rolling Mill 4%% 

$1.12% Q 
Amer. Ship Building.... 
Anaconda Copper Mining. oe 
Andes Copper Mining.. os 
Apex Electrical Mfg...... Q 
Arnold Constable .......... Q 
Atch. Top. & Sante Fe 

Atiantie Refining 4% ot $1 Q 
Baldwin Locomotive 7 od 
Barber Asphalt ..... 
Basic. Refractories 
Bastian-Blessing .........---- Q 
Bell Telephone (Canada)....... $2 Q 
Birmingham Elec. $7 -pf..... $1.75 Q 

$1.50 Q 
Black & 40c Q 
Bohn Aluminum & Brass..... 75e .. 
Brazilian Trac. & Pr. 

OF. $1. Q 
Bridgeport Brass $4.50 pf. -$1. Bike Q 
Brown Forman Distillers...... 20... 
Bridgeport Brass ........--.- 15¢ .. 
Burlington Steel ............. lic Q 
Elec. Pwr. 

Calumet & Hecla Copper...... Be 
Capital City Products......... SEC. os 
Caterpillar Tractor ........... T5C 
Central Maine Power........ 12%e .. 

TA. $1.75 Q 

Do 6H Pl. $1.50 Q 

Chic., & Q. B.R.$2.50 .. 
Chicago Mail Order........... l5e Q 
Chicago Towel $1 .. 
Cc. I. T. Financial Corp....... 50e Q 
Cleve. Graphite Bronze........ SOc .. 

De. $1.25 Q 
Cluett. Peabody, ............-. 50c .. 

Commercial Credit (Balt. )....50¢ Q 

Do 4%% conv. pf...... $1.06% Q 
Commercial Solvents ......... 3 ass 
Compo Shoe Machinery........ 15e Q 
Cons. Gas El. L. & P. (Balt.). oes Q 
Consumers Power $5 pf...... $1. Qa 

Continental Motors .......... 2 
Crowe!l-Collier Publishing. .25e E 
Daniels & Fisher Stores...... 75e Q 
Davenport Hosiery Mills...... 25e .. 
Doehler-Jarvis 
Draper Corp. @ 
Dresser Industries (new)...... 60c .. 
Easy Washing Machine....... 25e S 
Electric Auto-Lite ..........-. .. 
Evans Products ......... Q 
Exchange Buffet ............- 
Fanny Farmer Candy Shops. Stige Q 
Federal Motor Truck...... 
Florence Stove ..... 50e Q 
Foster Wheeler ..... 25¢ Q 
Ford Motor Co., Ltd... --6% A 
Fox (Peter) Brewing. ..25¢ Q 
General Am. Transp 62%c .. 
General Electric . -.40¢ Q 
General Fireproofing .. -25¢ .. 
General Mills $5 pf... 1.25 Q 
General Refractories -20e .. 

$1.50 Q 
Glen .Alden Coal.............. 50c .. 
Grand Rapids Varnish........ 10e .. 
Great Western Sugar......... 40c .. 

Grom (Dan) Os... 50c .. 
Greyhound Corp. Q 

Hall (C. M.) Lamp........... 
Hall (W. F.) Printing Q 
Q 

Do Q 
Hinde Bauch Paper (Can.). Q 
Holland Furnace (Del.)....... 50c Q 
Hollander (A.) & Son........ a 
Hollinger Cons. G. M. Ltd....10c .. 
Honolulu Plantation .......... 5e Q 
Illinois Bell Telephone...... 
Interstate Hosiery Mills....... 25¢ Q 
Inspiration Cons. Copper...... 2e .. 
Int’l. Minerals & Chem....... 50c .. 

Jaeger Machine Co.......... yh 

Do 5%% pif............ $1.37% Q 
Kalamazoo Stove & Furn...... Oe Q 


Pay- 
abie 


2 
June 26 
Aug. 1 


Hidrs. of 


Revord 


June 
June 


7 


7 
21 
31 
15 


w 


= noe 


Ae Suse 


ll 


9 


Pe- Pay- Hldrs. of 

“Hayes $1.50 Cl. A.. u une 15 
duly 2 June 15 

Kimberis- clark Q July 2 June 
SRS ae E July 2 June 12 

Do 4%% pf. Q July 2 June lp 
Koppers Co. ......- July 2 June ll 
Kresge Dept. .. July 2 June 2% 
Liggett & eee 7% pf..... $1.75 Q July 2 June 12 
Lone Star Cement.......... 387%c Q June 30 June 1) 

pes: Dens. MME... 50c Q July 2 June 15 
Mathieson Aina "Works .. June 30 June § 
$1.75 Q June 30 June 5 
McCrory 25¢ Q June 30 June 19 
McKesson & Robbins. Q June 15 June 

$1 Q July 15 July 2 
Micromatic Hone Corp........ lie .. June 15 June 5 
Middle West Corp.........-... 25c .. June 20 June | 
Midvale Co. July 2 June 
Minnesota Mining & Mfg......35c Q June 1l June 4 
Mouigomery Ward ........... 50c Q July 16 June § 

$1.75 Q July June § 
Myers (F. E.) & Bro......... 75e .. June 28 June 15 
Nash-Kelvinator ........... 12%c .. June 29 June 4 
Nat’l. Cash Register.......... 25¢ Q July 14 June % 
Nat'l. Malleable & Steel...... .. June 16 June 2 
Nat'l. Oil ucts 25c .. Juse 29 June 
Nat’l. Steel Corp............- Q June 14 June 
New Haven Clock........... June 20 June ll 
N cd Q June 30 June 5 
Newport Industri¢s Q June 16 June 
June 15 June § 
N. Y. City Omnibus. . June 26 June lf 
Niagara Share Corp. .. June 25 June | 
Ohio Brass ‘“‘A’’ & ‘‘B’’...... 40c .. June 23 June § 
Omnibus Corp. ........+-++++ 25c .. June 30 June 15 
50c Q June 27 June | 

50c E June 27 June 9 
Penn Edison Co. $5 pf.......$1.25 @ July 2 June l) 

70c Q July 2 June ll 
Pennsylvania $1 >. June 27 June 2 
Perfect Cirsle Co..........0.- 50c Q 2 June 15 
Perfection Stove ........... 7%c Q June 30 — 20 
Philadelphia Co. $6 pf...... $1.50 Q July 2 ne 

Do $5 pf......6..+..+--3-$1.25 Q July 2 June ! 
Phila. Elec. Co. $1 pref. 

cc ccessas Q June 30 June ? 
Pitts. Metallurgical 25¢ Q Jume 15 June 
Progress Laundry ............ 30c Q June 15 June 5 
Reading Co. 1% 2nd of. ..6..55 50c Q July 12 June 2) 
Reynolds Metals ............- 25c .. July 2 June ll 

$1.37% Q July 2 June 15 
Q July 2 June 18 
Robertson’ (H. H.) Co....... 87%c Q June ll June % 
25¢ .. June 25 June ll 
Ryan Cons. Petroleum........ -10c .. June 25 June ll) 
45¢ Q June 13 June | 

Do $4.50 $1.12% g Aug. 1 July 2 

Do $4 pf .-$1 Aug. 1 July 2 
Scovill Mfg. -50c .. July 2 June li 
Seeman Bros. June 15 May 31 
Selby Shoe Co.. -12%c .. June 11 June ? 
Sharon 7% ...25¢ .. June 29 June 16 

i eon -$1.25 Q July 2 June lé 
Steel .l5e .. June 21 June ll 

6% opf.. .30e Q June 21 June ll 
me. Corp. ..5¢ Q June 30 June 1 
Soss Mfg. ....... 2% Q June 25 June ll 
South Penn Oil -40¢ Q June 29 June lt 
Southern Phosphate. -10c .. June 30 June 15 
Southland Royalty -l0c .. June 16 June 2? 
Superior Steel Corp... -80¢ Q July 2 June lb 
Products -25¢ Q July 2 June 2% 
50c Q July 2 June 8 
Texon oti & Land.. -10c¢ .. June 29 June 4 
Thermoid Co. ...... -10¢e Q June 15 June 5 
Timken- Detroit Axle 50c .. June 20 June 9 
Tubize Rayon ....... ..25¢ .. July 2 June 2% 
Union Pacific R.R.......... $1.50 .. July June 4 
Union Metal Mfg............. 15¢ Q June 22 June ? 
United Carbon Co............; T5e Q July June 14 
United-Carr Fastener ........ 30¢ Q June 11 May 31 
United Corps. wees Q Aug.15 July 
United Merchants & Mfrs..... 30¢ Q June 18 June 5 

E June 18 June 5 
United’ Steel & Wire......... 15ec Q June 15. June 8 

S. Leather 1 = pf....$1.75 Q July June 8 
8. 30c Q June 15 June 4 

43%c Q June 15 June 
Universal 40c .. June 14 June 4 
50c Q June 15 June } 
Waldorf System July June 22 
Wayne Pump .......... ..--50e Q July 2 June 19 
Wesson Oils Snowdrift July 2 June 15 
West. Tablet & Stationary... .. June 30 June 15 
Westmoreland Coal ....,...... ot Q June 15 June ! 
Westmoreland, Inc. .......... 25¢ Q July June 15 
Weston (George) Ltd.......... 20¢e Q July 3 June 9 
Wheeling Steel .............. .. July 2 June & 

Do $5 $1.25 Q July 2 June 8 
White Mot 25¢ .. June 25 June 
Wichita Water $1.75. Q@ July 16 July 
Yale & Towne Mfg........... l5e Q July June 
York Corp. July 14 June 
Zonite Products ............@.25¢ June 20 June 8 

Accumulations 
Amer. Superpower $6 1st pf. os 50 .. June 30 June ll 
East. Gas & E. Assoc. 6% pf..75c) July 1 June lb 
Int’l. Power Ltd. 7% ist pf..$1.75 .. July 3 June § 
Irving (John) Shoe 6% pf...37%c June 15 May 31 
Mangel Stores Corp. $5 pf...... $2 .. June 15 June © 
Nestle-Le Mur $2 Cl. A...... l5e .. June 15 June 
New Eng. P. 8. $6 pr. 
$1.12% .. June 15 May 3) 
Do $7 pr. lien.......... $1.31% June 15 May 31 
Stock 
“Chesapeake & Ohio Ry.......... July 2 June 2 


*One share Pittston Co. on each 40 shares Chesapeake 
& Ohio held. 
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EARNINGS REPORTS 


1945 1944 
9 Months to April 30 
Young (L. A.) Spring & Wire.. $1.92 $2.11 
Months to 30 
1944 i 

Brown 1.79 1,61 
Cherry-Burrell 0.47 0.49 
Florsheim Shoe....... al.26 al.26 
ther eves DO0.34 D0.53 

A. P. We 
12 Months to March 31 
American Crystal Sugar......... boo 62 
3 Months te March 31 
American Cyanamid ........ 0.54 0.54 
Chicago Yellow 0.28 0.37 
Creule 0.68 0.54 
Graham-Palge Motors 0.08 0.09 
Line apa 0.59 1.06 
National Container 0.46 0.39 
North Central Texas Oil........... 0.20 0.16 
Northwest Alrlines 0.22 0.16 
Pan American Petroleum.........++ . 0.39 0.30 
Richmond Radiator 0.17 D0.20 
Transwestern Oil 1,02 0.72 
Twentieth Century-Fox Film........ 1.33 1.57 
Twin 0.36 0.30 
United 1.25 1.34 
12 Months to Febraury 28 
Casco ProductS 2.14 3.21 
Abraham & 3.26 
Federated Department Stores........ 2.39~ 2.16 
Filene’s (Wm.) Sons Co..........++ 1.61 1.49 
1944 1943 
12 Months to December 31 
Aetna Ball & Roller Bearing....... J 3.09 
Art Metal Construction............. 2.14 2.00 
Bohn AlumimymM 6.21 6.18 
Checker Cab Mfg........ 1.20 2.85 
Colonial Airlines ....... D0.11 0.06 
Driver-Harrig 4.16 4.23 
Easy Washing Machine 0.71 0.42 
Franklin County Distilling.......... 0.32 0.50 
Mid-Continent Airlines 0.36 0.44 
Nipissing ccc 0.06 0.07 
Radio-Keith-Orpheum§ 1.57 2.16 
Warner Aircraft .......... 0.47 0.29 


a—Class A stock. D—Deficit. 


The Board of Directors has this day de- 
clared a dividend of twenty-five cents per 
share and a special dividend of twenty- 
five cents per share on the Capital Stock 
of the Company, payable June 9, 1945, to 
stockholders of record at the close of busi- 
ness May 28, 1945. 

Checks will be mailed by Bankers 
Trust Company, 16 Wall St., New York 15, 
N. Y., Transfer Agent. 

H. G. SMITH, Treasurer. 
33 Pine Street, 


PHILADELPHIA ELECTRIC 
COMPANY 


CT N. tices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, June 30, 


1945, to Stockholders of record at the 
close of business on June 2, 1945, for 
the quarter ending June "30, 1945. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has 
declared, payable June 30, 1945, to 
Stockholders of record at the close 
of business on June 2, I 


Checks will be mailed. 


C. WINNER, 
Treasurer 


A. HOLLANDER & SON, INC. 


COMMON DIVIDEND 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 29, 1945 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 97 
of One Dollar and Fifty Cents ($1.50) 
r share on the Common Stock of the 
mpany, payable June 20, 1945, to 
common stockholders of record at the 
close of business June 8, 1945. 


W. C. KING, Secretary 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable July 1, 1945, to 
Stockholders of record at the close 
of business on June 8, 1945, for the 
quarter ending June 30, 1945. 


Checks will be mailed. 
C. WINNER, 
qT 


May 23, 1945 


C.1.T. FINANCIAL CORPORATION 


formerly 
Commercial Investment Trust Corporation 


Common Stock Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable July 1, 1945, to stockholders of record 
at the close of business June 9, 1945. The 
transfer books will not close. Checks will be 


mailed. 
JOHN I. SNYDER, Treasurer. 
May 24, 1945. 


May 17, 1945 New York 5, N. Y. 


XCHANGE 


89th Dividend 


The Board of Directors has this day declared a 
quarterly dividend of Ten (10c) cents per share on 
the capital stock of the ye yoy payable June 
15, 1945 to stockholders of record at the close of 
business June 4, 1945, 

M. H. HOFMANN. 
Secretary & Treasurer. 
New York, May 24, 1945. 


Your Dividend Notice ia 


FINANCIAL WORLD 
Calls Attention of lavesters to 
the Progress of Your Company 


Powdrell & Alexander, Inc. 
Curtain Fabrics 
DANIELSON, CONN. 

A quarterly dividend of 25c per share on 
the common stock has been declared, pay- 
able June 15, 1945, to stockholders of 
June 1, 1945. Checks will be mailed. 

H. H. RAPP, Treasurer 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these ppesially designed chart blanks. 
They are particularly adaptable for the 


simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/, by 1! inches, sufficient 


for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 
EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


GU POND E. L ou Pont DE 

& COMPANY 

Wrmincton, Detaware: May 21, 1945 
The Board of Directors has declared this day a 

erred Stock, payable July 25, 1945, to 
194 e, as the seco’ 
divided for 1945" om che 
le June 
Siders the close of business 
on May 28, 4045, 
+ W. F. RASKOB, Secretary 


NEW IDEA, Inc. 


The Board of Directors of NEW IDEA, Inc., 
on May 22, 1945, declared a quarterly cash 
dividend of twenty-five cents (25c) per share 
on the Common Stock of the Company payable 
June 30, 1945 to holders of record at the close 
of business June 5, 1945. 


Jos, A. Oppenheim, Treasurer 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., May 24, 1945 

DIVIDEND NO. 148 ' 
The ay of Directors of the Anaconda Copper Se | 
Company has declared a dividend of Fifty Cents (50c 
r share upon its apital Stuck of the par value of 
a share, payable June 25, “fas. to holders ef 
at the close of business at 3 o'clock 


C. B. MORAN, Secretary. 


JUNE 6, 1945 
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BS 

4 

fividend of 250 per 

‘ share on the Common oe 

has been declared 

payable June 15, 1945, to stockholders of oe 

record at the close of business on June 8, 

1945. Cheeks will be mailed. 

Newark, N. J. Albert J. Feldman 

Re 

UFF 

P.M., on June 6, 1945, Por. 


Allis-Chalmers Manufacturing Company 


American Bosch Corporation 


Data revised to May 28, 1945 Earnings & Price Range (AH) 
Incorporated: 1913, Delaware, predecessor my 
companies date from 1847. Office: Milwau- 60 [ PRICE RANGE 
kee, Wisc. Annual meeting: Thursday after 
first Wednesday in May. Number of stock- | 4 
holders (December 31, 1942): 19,129. ry 
Capitalization: Long term debt. .*$40.000.000 
tPreferred stock 4% ($100 par). 296,015 shs 
Common (no par)............ 1,776,092 shs —A-nnnnynTy 2 
*Bank loans maturing August, 1946 ‘ 
7Callable on 30 days’ notice at 104; con- 1937_ "38 "40 “41 “42 1944 


vertible into common stock at $40 per share 
through June 5, 1954. 


Business: Manufactures heavy industrial machinery, electri- 
cal equipment, tractors and other farm machinery. Wartime 
emphasis has been on military items, with production restricted 
to machinery essential to the war effort. 

Management: Capable and progressive. 

Financial Position: Sound. Working capital December 31, 
1944, $104.8 million; ratio, 2.6-to-1; cash and equivalent, $58.6 
million; Government securities, $7.3 million. Book value of 
* stock, $44.56 a share. 

Dividend Record: Preferred payments since issuance in 1944; 
common payments 1920-1932, and 1936 to date. 

Outlook: War production should continue at high levels. 
Longer term prospects are favorable to farm equipment divi- 
sion, satisfactory for electrical equipment and uncertain in 
heavy industrial machinery. 

Comment: New preferred is of good grade. Common ranks 
above capital goods equities in general. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Year’s 


Total Dividends ete Range 
$4. $3.50 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 
$0.85 $1.49 $1.4 $0.59 


9 42 83%4—34 
0.79 0.83 0.28 D0.46 1.44 1.50 55%—34% 
0.40 0.56 0.53 0.60 2.09 *1,25 83—28 
0.55 0.92 0.65 0.72 2.84 1.50 41%—21% 
0.34 1.01 1.00 0.88 3.23 1.50 37 —24% 
0.68 0.50 0.57 1.59 3.34 1.00 30%—22 
0.81 1.16 1.52 1.02 4.51 1.25 43%—26% 
1.01 1.17 1.33 1.26 4.77 1.65 4054—33 % 
0.95 +0.80 %—38 


*Including extras. Includes 40¢ payable June 30. 


Federal Insurance Company 


Earnings & Price Range _ 


PRICE RANGE 


Data revised to May 28, 1945 


Incorporated: 1901, New Jersey. Gomes 15 
office: 90 John Street, New York, N. Y. 0 
Annual meeting: Last Wednesday in Feb- 
ruary. Number of stockholders (December 
31, 1944): 1,086. 


Capitalization: Long term debt....... .Non 
Capital stock ($10 par)........ 400,000 shs bes. 1 


EARNED PER SHARE 


Business: Writes practically all types of insurance, although 
motor vehicle, ocean marine and inland transportation com- 
prise the bulk of the business. Operates in all states of the 
U. S. and in Hawaii, Puerto Rico, Cuba, Canada, Holland and. 
England. Owns entire capital stock of Vigilant Insurance Co. 
and the Compania de Seguros Federal de Cuba, S. A. 

Management: Organized and managed by interests associated 
with Chubb & Son. 

Portfolio: December 31, 1944, bonds, $10.8 million; stocks, 
$13.5 million; cash and deposits, $3.5 million. Total admitted 
assets, $29.6 million. 

Dividend Record: Unbroken payments at varying rates over 
a long period of years. 

Outlook: Earnings record should continue satisfactory. Con- 
centration of investments in high grade securities and avoid- 
ance of mortgages and real estate commitments give portfolio 
high liquidity and flexibility. 

Comment: Capital stock has investment attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Net underwriting profit. $0.98 $1.55 $1.64 $2.24 $1.68 D$1.32 $1.95 $1.86 ..... 
Net investment income.. 1.78 1.52 1.47 L51 154 156 1.56 1.48 ..... 
Total earnings per 76 «63.07 «3.11 8.75 38.22 0.24 8.51 3.84 ..... 
Dividends paid ..... 40 1.40 1.40 140 1.40 1.40 1.40 1.40 $0.70 
Stockholders’ equity.... * 40: 16 45.21 47.15 48.19 47.16 46.61 51.00 55.68 ..... 


we Range: 48% % 46% 53 45% 


Data revised to May 28, 1945 | Earnings & Price Range (BOS) 

Incorporated: 1919, New York, as American | 50 
Bosch Magneto Corp. Present title adopted 40 
1919; “United,” added in 1930, dropped in | 3° |{}racewner 

1938. Main office: Springfield, Mass. New | 20 
York office: 1819 Broadway. Annual meet- | 10 a: 
ing: First Tuesday in April. Number of | 0 ne 
stockholders (March 21, 1941): 1,349. al $2 
Capitalization: Long term debt........Non 0 
"Capital stock (no par common) ..692,644 shs $2 

*Controlling interest (77.24%) taken over 1937_ "38 ‘39 “40 “41 “42 "43 1944 


by Alien Property Custodian in May, 1942, 


Business: Company’s basic products are magnetos and fuel 
injection equipment for Diesel powered automotive, marine, 
aviation and other engines. Also manufactures industrial 
electrical equipment and auto accessories. 

Management: Subject to Government direction since control 
was assumed by Alien Property Custodian. 

Financial Position: “Fair. Working capital December 3}, 
1944, $5.2 million ratio, 1.5-to-1; cash and Govt., securities, 
$5.5 million. Book value of capital stock, $14.40 per share. 

Dividend Record: Payments 1919-21; resumed in 1942. 

Outlook: War business may continue responsive to demand 
for Navy fuel injection and aircraft magneto needs. Postwar 
outlook hinges upon possibility of profitable business in com- 
petitive automotive and other markets. 

Comment: Statistical position has been much improved by 
war earnings, but issue continues in the speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: mise. wad a ” Sept. 30 Dec. 31 Total Dividends Price Range 
$0.17 N 31%—7 


0 

4 1 
0.18 0.55 0.79 $1.63 $0.25 3h 
1943. 0.37 0.49 0.45 0.63 41.60 N 9%— 4% 
0.77 0.64 0.39 0.23 $2.03 1.90 19%— 7% 


*Not available. After surtax of 9 cents. §After special charges; before such items 
deficit was 63 cents a share. {Includes 89 cents a share postwar refund in 1942, 64 
cents in 1943 and 82 cents in 1944. 


Vanadium Corporation of America 


gquamnings & Price Range (VA) 


Data revised to May 28, 1945 


40 
PRICE RANGE 
Incorporated: 1919, | Delaware. Acquired 
properties of American Vanadium of 10 
Pittsburgh, formed in 1906. Office: 420" Lex- 
ington Avenue, New York, N. Y. Annual | 0 
meeting: Third Thursday in April. mber 


Nu 
of stockholders (April 18, 1941): about 4,320. 


Capitalization: Long term debt... .$1,631,000 
Capital stock (no par)..........405,706 shs 1937 "40 "4 


EARNED PER SHARE 


“42 "43 1944 


Business: Controls the world’s largest deposits of vanadium; 
located in Peru. Also owns South African chromium deposits, 
silicon properties in Canada, and domestic silicon, tungsten, 
molybdenum and low-grade vanadium deposits. Deals mainly 
with the steel industry. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $6.7 million, ratio; 5.1-to-1; cash, $3.2 million. Book value 
of stock, $26.94 per share. 

Dividend Record: Varying payments 1920-21; 1925-31; 1937; 
1939 to date. 

Outlook: Sustained demand for alloy steels from makers of 
military equipment and armament generally, points to large 
volume. Postwar prospects are uncertain, stepped-up wartime 
output having shortened life of the Peruvian property. 
accompanied by a lowering of the average grade of ore. 

Comment: Capital stock is speculative despite improved war- 
time earnings. 

EARNINGS, DIVIDEND RECORD AND. PRICE RANGE OF CAPITAL STOCK: 


-year period June 30 Dec. wat Year’s Dividends Price Rang¢ 
936...... PAVIGSOS ; $0.11 $0. $0.4 None 80%—16 
1.63 0:59 2:39 $1.00 89%— 9 
0.63 0.61 None 28%—11 
pe 2.24 8.25 1,00 40 —16 
43 0.42 1.50 43%—25 

96 38 *1,34 0.25 20%—14 

0.88 0.55 1.438 1.00 25%—15 

0.49 0.64 1.18 0.50 23%—17 

ye 0.25 28 —21 


D—Deficit.. *Includes $0.13 postwar refund. 
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Anchor Hocking Glass Corporation 


Hercules Motors Corporation 


Data revised to May 28, 1945 


incorporated: 1928, Delaware, to acquire out- 
standing stock of several established com- 


Famings & Price Range (ARH) 


panies. In 1987, acquired Hocking Glass 
Co. Office: Lancaster, meet- 
ing: Third Monday mber o! 


stockholders 7943): Nprererred, 
478; common, 1,993. 


Capitalization: Long term debt...... 
*Preferred stock $4 cum. series.. 70, 
Common stock ($12.50 par)......715,550 shs 


*No par; callable at 110 to April 1, 1949. 


Business: The third largest factor in the domestic glass 
industry, company and subsidiaries manufacture glass table- 
ware, jars and bottles, metal caps and closures, rubber jar 
rings, gaskets and stoppers, glassware and sealing machinery. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December : 31, 
1944, $6.0 million; ratio, 1.7-to-1; cash, U. S. Govt’s $6.5 million. 
Book value of common stock, $20.51 per share. 

Dividend Record: Varying common dividends each year since 
1929. 

Outlook: Restrictions on tin can production, and home can- 
ning campaigns, should continue to support demand for glass 
containers. Labor costs and taxes are likely to restrict im- 
provement in net earnings. 

Comment: Preferred stock has good investment standing. 
Common is one of the better grade business cycle stocks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1937 $0.45 $0.71 0.62 D$0.54 *$4.24 $0.90 24%—10 
0.19 D0.07 0.30 0.26 0.68 0.45 21%—10% 
41.10 $1.55 1.47 71.65 1.65 0.70 2754—13%% 
$1.27 71.30 1.50 71.48 1.43 0.80 225—12% 
71.03 $1.38 1.39 71.36 0.90 
$1.94 71.65 $1.57 41.96 $1.96 1.00 —12% 
$2.04 $2.15 71.96 2.01 2.01 1.00 16% 
41.93 72.12 $2.36 2.49 2.49 1.90 


‘Includes Hocking Glass. +12 months period. Includes 70 cents postwar refund 
in 1942, 82 cents in 1943 and 73 cents in 1944. §To May 28. 


Kimberly-Clark Corporation 


Data revised to May 28, 1945 _ oearnings & Price Range (KMB) 


Incorporated: 1928, Delaware, predecessor PRICE RANGE 

company formed 1872. Office: Neenah, Wis- 30 

consin. Annual meeting: April 11. Number 

of stockholders (December 31, 1944): Pre- | 20 


ferred and common, 3,504. 10 


Capitalization: Long term debt. .$9,528,000 CARNED PER SHARE 
‘Preferred stock 4%9% cum. 

~~ 
Common stock (no par)..........599,760 


sj edeomable at $112 a share to Sept. 30, 
Business: One of the largest makers of book papers. Nor- 
mally 50 per cent of production is of crepe wadding for sani- 
tary specialties. Other products include: insulation material 
for buildings, acoustical and industrial uses and wall paper. 

Management: Long experienced in its field. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1944, $15.9 million; ratio, 4.1-to-1; cash, $5.0 million; 
U. 8. Gov’ ts., marketable securities, $4.5 million. Book value 
of common, $60.02 per share. *‘ 

Dividend Record: Paid regular dividends of $2.50 annually 
(plus extras) from 1928 to 1932; 1935 to date. 

Outlook: Demand for wadding offsets reduced production 
of book paper, and over-all sales volume will continue to be 
Sustained by requirements of essential industry. Increased 
costs, however, may effect further recession in earnings. 

Comment: Preferred has investment characteristics ; common 
stock is a better-than-average business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
oe. mead Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1987... $0.97 0.66 $1.0 5 $3.61  *$2.00 46%—17% 
0.89 0.56 0.31 0.90 1. —19 
0.92 1.06 0.64 1.59 4,21 *1.75 —20 
1,22 0.98 0.74 0.50 3.44 *2.00 465%—27% 
0.68 1.83 1.35 1.36 4.72 2.25 38 —25 
0.83 0.69 0.52 1,21 3. .50 29 —24% 
0.69 0.84 0.88 1.28 3.6 1.75 34 —25 
+0.82 +0.70 3.09 2.00 42 —31% 
0.98 abe ° $1.50 4744—38% 
Including extras. tBased on shares outstanding at year-end, tIncludes 50c pay- 


abie July 2. 


JUNE 6, 1945 


Data revised to May 28, 1945 


Incorporated: 1923, Ohio, as Hercules Motor 
Co.; name subsequently changed to present 
title. Office: 101 Eleventh Street, S. E., 
Canton, bye Annual meeting: First Tues- 
day April. of stockholders* 
(March 15, 71943): 


Capital stock (no par)..........311, po 


shares (19.3%) of Match 10; 39404 
Business: One of the leading independent manufacturers 
of heavy duty gasoline and small Diesel engines. Normal 
distribution about evenly divided between industrial users, 
agricultural equipment and independent truck makers. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital December 31, 1944, 
$4.1 million; ratio, 1.2-to-1; cash, $3.2 million; Government 
securities, $8.5 million. Book value of capital stock, $29.07 
a share. 

Dividend. Record: Except 1933 and 1938, payments at vari- 
ous rates since 1926. 

Outlook: * Multiplied business is raising war earnings. Effect 
of return to peacetime volume would be largely cushioned by 
oo taxes and rates. Diesel activity holds growth possi- 
bilities. 

Comment: Shares constitute a typical capital goods issue. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Total Dividends 


sfarnings & Price Range (HMO) 


= 
wk 


Sept. 30 Dec. 31 Price Range 
1937 $0. $1.3 $0.78 D$0.32 $2.32 $1.00 3954—11 
0.02 0.09 0.1 0.33 0.55 None 20%—10 
0.40 0.14 0.42 1.11 2.07 0.50 185—10 
0.60 0.10 0.23 071 1.64 1.00 214%4—12 
0.73 0.89 1,07 0.34 3.03 1.25 16%—10 
0.35 0.56 1.41 0.10 *2.42 1.00 145%—10% 
0.90 1.02 1.01 0.48 *3.41 1.00 29%—12% 
0.84 0.92 0.73 1.10 *3.59 1.00 27%—20 


o- “inches, og 29 a share postwar refund in 1942, $1.52 in 1943 and $1.65 4, 
0 ! 


The Mengel Company 


Data revised to May 28, 1945 Earnings & Price Range (MC) 
the 125 PRICE RANGE 


Incorporated: New Jersey, as 100 
Mengel Box Company, name changed to 
present title in 1920. Office: 1122 Dumesnil igW¥niGs 

St., Louisville, Ky. Annual meeting: First 25 
Wednesday in May. Number of stockholders 0 
(April 1, 1945): Preferred, 1,400; com- 
mon, 4,100. 


Capitalization: Long term debt. .$2,323,000 
"Preferred stock 5% cum. 

Common stock ($1 par).........417,681 shs 


*Convertible at any time into three shares of common ‘stock; callable at $55. 


Business: The largest producer of hardwood plywood in the 
U. S. Also manufactures furniture, veneers, wallboard and 
(under agreement with U. S. Plywood) “Flexwood” ,and 
“Flexglass.” Under war economy devoted to production of army 
truck body parts, hospital furnitur’, and military containers. 

Management: Long identified with company. 

Financial Position: Good. Working capital December, 1944, 
$5.0 million; ratio, 5.0-to-1; cash and Gov’t. sec., $1.4 million. 
Book value of common stock, $13.56 per share. 

Dividend Record: Regular dividends on 5% preferred since 
1937. Common dividends 1929-1930, and 1941 to date. 

Outlook: Tight lumber situation will continue to hold down 
sales volume, but wider margins stemming from improved 
operating conditions, despite higher labor costs, should con- 
tinue to minimize effect on net earnings. 

Comment: Preferred stock is a liberal income producer; 
common is highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNED PER SHARE 


8 
Qu. ended: Mar. * June B.. Sept. 30 Dec. 31 Total Dividends Price Range 
1936... * D$0. $0.0 0.10 $0.17 $0.27 None 12 — 6% 
0. 0. 0.18 D0.19 0.47 None 16%— 8 
.46 D0.52 DO.14 D0.09 D1.21 None 3% 
D0.33 DO, 0.06 0.16 D0.31 None 6%— 3 
.02 DO0.06 0.1 0.57 0.64 None 6%4— 2% 
@.34 0.36 0. 1.02 2.57 $0. 6%— 3} 
0.33 0. 0. 0.58 1.45 6 —4 
0.16 0.31 6. 0.68 *1.4@ 0. 12%— 4 
0.45 0.34 0.40 0.53 *1.72 0.40 16%— 8% 
0.41 ty to. 21 —14% 
- Moose postwar refund of $0.01 in 1943; $0.40 in 1944, fIncludes 10c payable 
une 30. 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet. giving name and complete address 
with zone. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Low-Priced Common Stock Fund—Descriptive 
brochure of a fund epocialising in low-priced 
listed stocks, prepare by the leading sponsor 
of this type of diversified shares. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


Family Crest — Authentic coat-of-arms for 
any family located ~* leading heraldic insti- 
tution. Designs suitable for stationery, book- 
plates, seal rings, etc., presented in booklet. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over a periods of 
gears afford a dependable source of income. 
ist of such issues has been compiled for con- 
sultation. 


Security Record Holder — Helpful looseleaf 


binder for quickly and easily recording invest-. 


ment transactions to provide a continuous 
record for tax and other purposes. 


Copper Giant Resipent— ow study of a non- 
ferrous metal stock, sapoonaatong the world’s 
ongent producer and fabricator, strong finan- 
cially, under competent management — yield 
7 per cent plus. Available from N.Y.S.E. 
member firm. 


Odd Lot Trading— An interesting booklet 
which explains the advantage of odd lot trad- 
ing for both large and small investors. Offered 
by a N.Y.S.E. member firm. 


Bank Stock Manual—New analytical review of 
the comparative investment position of lead- 
ing metropolitan bank stocks in relation to 
Federal fiscal policies of the past decade. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Forging Ahead in and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Employee Benefit Plans — F 
formulating bonus and profit-sharing 
plans for al types and sizes of businesses, 
gathered together in a 92-page reference —a 
guide for executives seeking appropriate and 
practical programs to improve worker morale. 


Bond Investment-——Plus — Description of an 
unusual fund, holding a memeet portfolio of 
selected medium and lower grade bonds, which 
provides an oppoxtunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Postwar Appraisal of Railroads—Comparative 

study of America’s leading railroads, re- 

appraising them in the light of postwar pros- 

re Prepared by Research Department af 
-Y.S.E. member firm. 


Safety First—Income Second — Description of 
an insured investment mediwm of unquestioned 
safety, affording a_ protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual invest« 
ment problems. 


Hints for Secretaries — A booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; ide to abbreviations, etc. 
Make request on business letterhead. 


damentals for 


Adjusted for 


Seasonal Variation 


1935-39 = 160 
“| INDEX OF 
INDUSTRIAL q 
140 | PRODUCTION 140 
| Fed. Reserve Board 
120 
| 1945 
Trade Indicators May 28 May 19 May” 
{Electrical Output (K.W.H.)........... 4,330 4,377 4,292 
§Steel Operation (% 8f Capacity)....... 91.0 92.9 9755 
Total Car Loadings (Cars)............ 882,437 868,634 869,860 
1944 
*+Crude Oil Output (bbls.).............. . 
+Motor Fuel Stocks (bbls.)............. 89,673 89,950 87,785 
+Gas & Fuel Oil Stocks (bbls.).......... 76,049 75,765 ite 
May 23 ts May 16 May 2 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,546 $11,358 $10,189 
{Total Commercial Loans...............- ,790 5,797 5,906 
(Total Brokers’ Loans................+- 2,278 2,067 1,242 
{Total Money in Circulation............. 26,399 26,372 21,911 
Brokers’ Loans (New York City)....... 1,888 / 1,827 
194 
York Ci $6,323 $6,073 
Bank uiarions, Outside New York City 5,094 4,512 4,484 
Building Permits ..... x61.1 y66.6 x448 
TBitumieus Coal Output (tons)......... 1,893 21,774 2,002 
At New York except May2 — May 22 ay 3 
Oats, white, per bushel.................. 0.77 0.77 0.99% 
Rye, No. 2, Western, per bushel.......... 1.65% 1.5934 1.24% 
heat, No. 2, red, per bushel............ . 195% 1.95% 1.86% 
Steel Scrap (Jron Age) per ton.......... 19.17 — 19.17 19.17 


*Daily average. 000 omitted. 


000,000 omitted. xApril. yMarch. zRevised. 
Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


§As of beginning of the following week. 


Closing Stock Prices: 23 
20 Railroads ........ 55.49 
61.69 
Character of T: 

Sales Volume (000 omitted) .. 1,310 
957 
Number of Advances......... 168 
Number of Declines.......... 610 
Number Unchanged ......... 179 
Bond T: : 

Average 


Bond Sales (000 omitted).... 


18 
8 


107.34 107.35 
$8,070 $6,110 


25 26 2 
165.12 166.40 168.21 169.08 
57.02 57.49 58.29 58.53 
30.94 30.96 31.05 31.39 
62.31 62.75 63.43 63.78 
1,300 700 1,570 1,600 
924 771 963 973 
582 412 597 499 
152 154 189 278 
190 205 177 196 
53 54 105-117 
4 3 5 3 
107.38 107.40 107.37 107.50 
$9,970 $5,201 $9,780 $11,700 


The Most Active Stocks—Week Ended May 29, 1945 


New York Central R.R................ 
Delaware, Lackawanna & Western R.R. 
Northern Pacific 


Columbia Gas & Electric............... 
Commonwealth & Southern............ 


Shares 
Traded May 22 
203,700 27 
145,200 11 
135,700 7 
96,700 27% 
95,000 5% 
93,300 29% 
92,400 20 
67.800 1394 
’ 4 
67,000 1 


Closing ———, 


F 
0 
D 
2. 
Cc 
Cc 
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Co 

164.41 
55.97 

30.92 

319 

347 

238 

0: 

Net 0? 

22% May 29 Change N 

287% +17 in 

50% 

Balti » & Ohio R 

altimore & Ohio RR... 223% +2¥% 

143% +%E 
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American Machine & Foundry Company 


The Brunswick-Balke-Collender Company 


Data revised to May 28, 1945 


In: orporated: 1900, New Jersey. Office: 511 
i New York, . Annual 


Earnings & Price Range (AFX) 
Tuesday in “April at cor- 


PRICE RANGE 


of stockholders (February $2 
35, 1945) : 8,050. $1 
Capitalization: Long debt 
Capital stock (no 1937 "38 ‘39 ‘40 ‘4) ‘42 "43 1944 


usiness: Manufactures about 95% of all cigarette and prac- 
tically all cigarmaking machinery in the U. S. Also makes 
oter machines for tobacco products, bakery equipment, spe- 
ci. automatic machinery, and a lead alloy known as Amaloy. 
Under war economy, has converted about 85% of its capacity 
to armament sub-contracting. 

Management: Progressive and capable. 

Financial Position: Good. Working capital December 31, 
1944, $5.5 million, ratio, 3.2-to-1; cash and marketable securi- 
ties, $5 million. Book value of stock, $11.42 a share. 


Dividend Record: Varying payments 1914-1918; 
and 1927 to date. 

Outlook: Passing of crest of special war production and 
continued restrictions on normal business will limit nearby 
operating results. Longer term should see resumption of un- 
usual stability and some growth from diversification. 

Comment: Capital stock possesses semi-investment status: 


*EARNINGS, DIVIDEND AND CAPITAL STOCK: 
period ended: Dec. 31 Yea Total ends Range 


1922-1924, 


r’s To 
0. 
1.04 
1,45 
1.09 


1,25 
1.16 
25%—21 


*Includes equity in undistributed profits in International Cigar Machine Company. 
7 Includes 20 cents payable June 11. 


The American Sugar Refining Company 


Data revised to May 28, 1945 


Incorporated: 1891, New Jersey. Predeces- 
sor established in 1887. Office: 120 Wall 
Street, New York, N. Y. Annual meeting: 
Wednesday’ in April at Flemington, 
N. J. Number of stockholders (December 31, 
1939): Preferred, 14,640; common, pv 


Capitalization: Long debt 
*Preferred stock, 7% cum...... 
Common stock ($100 1450, 000 shs 


*$100 par, non-callable, 


Business: Leading domestic sugar refiner; normally supplies 
over 20% of domestic cane sugar consumption (melting ca- 
pacity about 30%). Operations under war economy largely 
under Government control. Holds stock interests in several 
domestic beet sugar and refining companies and owns 300,000 
acres sugar land in Cuba. Trade names: “Domino” and 
“Franklin.” 

Management: Capable, aggressive and long experienced. 

Financial Position: Excellent. Working capital December 
31, 1944, $42.5 million, ratio, 3.9-to-1; cash, $17.5 million; 
marketable securities, $16.9 million. Book value of common, 
$159.74 a share. 


Earnings & Price Range (ASR) 
75 


EARNED PER SHARE 


DEFICIT PER SHARE 


1937 ‘39 ‘40 ‘41 “42 


1944 


Dividend Record: Regular payments on preferred since 1891; 


varying common payments excepting 1922-25 and 1939-40. 
Outlook: Wartime profit margins are narrowed by controls 
on raw and refined prices, marketing restrictions and increased 
operating costs, but near-record output offsets over-all effect. 
Normally spread between raw and refined prices is chief earn- 
irgs determinant. 
Comment: Preferred has high investment standing ; common 
speculative. 


Y ars ended Dee 941 1942 1943 1944 
lI vidends paid ... 2.00 1.25 None 0.50 2.00 1.50 2.00 


31 34% 23 22% 21% 
19% 15% 12 12 15 


33 56 
17% 29 


“To May 28. 


O'BRIEN, INC. 
h YORK. N. Y. 


Data revised to May 28, 1945 


Incorporated: 1907, Delaware, as successor to 
an Ohio corporation of same name formed in 
1884. Main office: 623-33 S. Wabash Ave., 
Chicago, Ill. New York office: 109 Fifth 
Avenue, Annual meeting: Third Monday in 
April. Number of stockholders (December 
31, 1944): Preferred, 333; common, a 
Capitalization: Long term debt 
+Preferred stock $5 cum. (no par) 26, the 
Common stock (no par)......... 446,05 5 shs 


~¢Callable at $102.50 per share. 


sonamnings & Price Range (BCC) 


1937 "38 


Business: The world’s largest manufacturer of billiard and 
pool tables and supplies, bowling alleys, and accessories. Also 
makes bar fixtures, soda fountain equipment and commerciai 
refrigerators. Much of output now war materials. 

Management: Progressive. 

Financial Position: Excellent. Working capital December 31, 
1944, $12.8 million, ratio, 8.3-to-1; cash-and equivalent, $7.8 
million. Book value of common $34.01 per share. 

Dividend Record: Regular payments on present preferred 
issued in 1935 recapitalization. Varying common payments 
1914-25; 1927-29; 1937 to date. 

Outlook: Qualifies as a war casualty and prospective peace 
beneficiary. Duration earnings should show no further marked 
recession and Army emphasis on recreation should prove a 
constructive postwar influence. 

Comment: Preferred is unlisted. Common is an improved 
speculation. 


EARNINGS, DIVIDEND RECORD AND pared. OF -COMMON: 
e 


= ome. 30 Sept. 30 Dec. 31 Dividends Range 
$0. $0.13 $1.36 D$0. $1.00 244%— 6 


291%4—23% 
*Includes 25 cents payable June 15. 


Columbian Carbon Company 


iseamnings & Price Range (CBN) 


PRICE RANGE = 


Data revised to May 28, 1945 


Incorporated: 1921, Delaware, as_ successor 
to a West Virginia company formed in 1907. 
Office: 41 East 42nd Street, New York, N. Y. 
Annual meeting: Fourth Tuesday in April. 
— of stockholders (December 31, 1942): 


Capitalization: Long term debt 
Minority interests 
Capital stock (no par) 


537,406 shs 


Business: Paliniesiess derives its revenues from natural gas 
(27%), carbon black (39%), natural gasoline (5%) and other 
products (29%). Best customers for carbon black are the 
makers of automobile tires and ink. Annual productive ca- 
pacity of carbon black is over 250 million pounds. Also does 
about 30% of the synthetic iron oxide business in the U. S. 

Management: Capable and long connected with business. 

Financial Position: Excellent. Working capital December 
31, 1944, $10.0 million, ratio, 3.9-to-1; cash and Govt., securi- 
ties, $8.1 million; marketable , securities, $0.8 million. Book 
value of stock, $59.72 per share. 

Dividend Record: Varying payments in every year since 1922. 

Outlook: Most synthetic rubber products require more carbon 
black than natural rubber. Gas sales respond to the industrial 
cycle.’ “Flashdri” printing inks and pigments are used by 
national publications. Exports normally contribute over a 
third of relatively stable volume. 

Comment: The stock qualifies as a steady income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

1.32 1.06 


per 


i 


- 
39 "40 ‘42 ‘43 1944 
{ 
= 
J 
0.50 0.47 0.80 17%—10 
1989. 0.34 0.70 0.80 15%—I11 0.22 0.45 2.70 0.86 4.23 2.75 254%4— 9% 
0.64 0.81 0.80 14%—10 0.18 0.87 2.40 1.60 5.05 3.00 29%—14% 
) 0.60 0.81 0.94 13%— 8% 0.25 0.71 2.24 1.07 4.28 2.50 23%4—11% 
0.56 0.51 0.80 12%— 9% 0.29 0.63 0.97 0.39 3.28 1.00 14%— 9% 
0.52 0.73 0.39 0.39 0.54 1.41 2.73 1.00 20%—13 
0.49 0.67 1944... 0.20 0.53 0.61 1.37 2.71 1.00 25%—17% 
! | 

$10 .. $1,128,263 1937 "38 ‘39 "40 ‘42 ‘43 1944 
3 
) : 
3 

1945 

1.31 1.11 2. 6.5 a 

1,23 0. 2.01 5.78 4.00. 98%4—79 
a “Includes 14 cents postwar refund. tIncludes $1 payable June 9. ae 


If you want a cozy New 
England cottage, save 
for it — with War Bonds. 


War Bonds you buy now 
decide 


1 ? Prefer a home of the old 
O you want a cozy New England cottage When 


A home with the charm of the old South? noe by putting every share 
A rambling Western ranch house? Take your dollar into War Bonds. 
pick. But don’t just wish for it. Do something 
now to help you own it. 

And here’s what you can do right now: Put 
your savings into War Bonds. You’ll get back 
$4 for every $3 you invest—a nice nest egg 
for that home you'll own someday. But even 
more important, the dollars you put into War 
Bonds do a vital job right now. They fight 
for you. They are your share in Victory. 

Make it a big share. Invest all you can 
in the Mighty 7th War Loan. 


‘Your War Bonds 
can help you buy this 
handsome ranch 
house. Save for it now. 


P. S. Show the house that appeals to you 
to your Architect or Contractor. He will 
help you plan it to fit your needs and 
your pocketbook. 


WAR LOAN 


Aenican-“Standard” heating and plumbing prod- 
ucts are available under Government regulations. 
They are sold by Wholesale Distributors to your 
Heating and Plumbing Contractor. For your home 
of tomorrow, American -“Standard’: will offer the 
most advanced developments of research engineer- 
ing and design. 


SUNBEAM Warm Air Furnaces and Winter Air 
Conditioners will be available just as soon as the - 
urgent demands of war production have been met. 


“American g, dtandand 
aApDIATOR ™ Sazitany 
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